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European Court Cancels EC-U.S. Competition 
Accord 


BR1008112794 Paris LES ECHOS in French 10 Aug 94 
p3 


[Isabelle Graviere report: “European Court of Justice 
Reaffirms Council's Preeminence Over Commission” ] 


[Text] In 1991 the European Commission [EC] reached 
an agreement with Washington to coordinate their 
actions in the sphere of competition without reference to 
the Twelve's Council of Ministers. The European Court 
of Justice thinks that, in so doing, Brussels [the EU 
Commission] usurped its powers, ruling in favor of 
France which had made a complaint. 


France, supported by Spain and the Netherlands, had 
made a complaint against the Commussion in 1991. The 
European Court of Justice in Luxembourg yesterday 
ruled in its favor canceling an agreement signed on 23 
September 199! by the European Commission and the 
United States to ensure better cooperation on their 
policies on competition. Indeed, it 1s not so much the 
agreement itself which is being questioned as the proce- 
dure followed for implementing it. 


In 1990, Brussels and Washington established contacts to 
increase cooperation in the implementation of their 
respective legislations in the sphere of competition. The 
avowed objective of the two sides was to limit disputes 
between the European Union [EU] and the United States. 
The discussions finally gave rise to the agreement of 
September 1991. It was a simple administrative agree- 
ment, the European Commission maintains, and it there- 
fore felt it had the right to sign such a text alone. Not at all, 
Paris retorted. It is clearly an “agreement between the 
Community and a member state,” as stipulated by Article 
228 of the Maastricht Treaty. In this case, the Commission 
is only empowered to “submit recommendations to the 
Council, which authonzes it to start the necessary negoti- 
ations.” But it is then up to the Council of Ministers, and 
it alone, to accept the text or not. 


France held firmiy to this interpretation of the treaty for 
at least two reasons. One has never been put forward, but 
it is clear that Paris, then faced with the difficult GATT 
negotiations, intended to remind the Commission of the 
obligation it has, in all or virtually all circumstances, to 
report to the Council and take its orders from the 
governments. 


With a View to GATT 


France also thinks that the scope of application of the 1991 
agreement is not narrow. In particular, it makes provision 
for regular meetings between American and European 
officials “to examine possible changes of policy” and a 
coordination of the investigations in the sphere of compe- 
tition. It also mentions: “If one of the parties thinks that a 
violation of competition committed on the territory of the 
other party 1s likely to threaten its own interests, for 


instance by depriving some enterprises of the possibility of 
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exercising healthy competition, it can ask the competent 
bodies of the other party to take implementation measures 
(the so-called positive comity clause). Although the mon- 
itoring of respect for competition within the EU is the 
Commission's task, the Luxembourg judges thought that 
the agreement went further, involved obligations which are 
binding on the member states at the international level, 
and therefore ought to have been examined by the Council 
of Ministers. 


The Commission immediately took note of that yes- 
terday. It announced that it “will take the appropriate 
measures” to abide by the Court of Justice's ruling and 
ask the Twelve’s Council of Ministers to sign this agree- 
ment itself. However, it expressed the view yesterday 
that the substance of the agreement had never been 
questioned by the member states. 


Protectionism Undermines EU Foreign Policy Plans 


MM0908 110694 London THE INDEPENDENT in 
English 9 Aug 94 p 8 


[Report by Andrew Marshall: “ 
RSA Recedes”] 


Brussels Trade Dea! With 


[Text] Brussels—European protectionism is under- 
mining European Union [EU] foreign policy plans in 
South Afnca and the Middle East, according to diplo- 
mats in Brussels. 


The EU finally hopes to agree a package of trade mea- 
sures for South Africa this week, according to diplomats 


in Brussels, but has seen them whittled away by protec- 
tionists. And relations with Israel are proving difficult 
because of stalled talks on a trade deal. 


The root of the problem is that for countries such as 
South Afnca and Israel, the main attraction of the EU is 
its large market, their main need is for increased exports. 
The EU wants to make symbolic foreign policy gestures. 
but some member states are worned by the mroads that 
new exporters will make and undercut the value of such 
initiatives by blocking trade concessions, echoing prob- 
lems the EU has faced in its dealings with Central and 
East Europe over the past five years. 


EU foreign ministers decided in April to put together a 
package of trade measures for South Africa after its 
successful transition to democracy. But protectionism 
has cut the value of the trade offer to South African 

from ECU400m (315m pounds) to closer to 
ECU260m, according to the diplomats. France, Italy, 
Spain, Portugal, and Belgium united to put reserves on 
the deal, fearing increases in South African exports 
would hurt their producers. 


They were particularly concerned about agricultural 


products, paper products and timber, according to offi- 
cials. France compromised on some of its problem areas, 
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but the others persisted. The issue led to “rather tense 
exchanges” at a meeting of officials last month, 
according to EU diplomats, with Britain particularly 
annoyed that the package had been scaled back. 


The EU is also running into probiems with Israel on a 
new trade and co-operation accord to replace one struck 
in 1975. It 1s EU policy for Europe to play a stronger role 
in the region, but again, the EU's partners feel 1 has been 
unwilling to make concessions with broader political 
aims in sight. 


Negotiations have been going on for two years, but Israel 
feels that since progress has been recorded on Middle 
East peace negotiations, its contribution should be rec- 
ognised. Discussions have been thwarted by drsagree- 
ments between EL) members, diplomats say. The main 
problems are trade access and inclusion in research and 


development programmes. 


Flyen Comments on EU Social Policy, White Paper 
MM0908 130494 London THE TIMES in English 
9 Aug 94 p 25 


[Report on interview with Padraig Fiynn, EU commis- 
sioner for competition, by Wolfgang Munchau: “Brussels 
Beats a Tactical Retreat on Social Policy”) 


[Text] Judging from some of the reactions to the Euro- 
pean Commission's white paper on employment, one 
might conclude that the Commussion had almost given 
up on social policy. The document 1s markedly short on 
concrete legislative proposals, and it emphasises to a 
great extent the need to consolidate existing legrsiation. 


But supporters and opponents of greater European 
involvement in social policy should not be fooled by the 
paper's ostensible lack of ambition. A close reading 
reveals that the Commission keeps a few trump cards up 
its sleeve on further harmonisation of European social 
practices, for use at a more auspicious time in the 
economic cycle. The markedly sceptical reaction from 
Michael Portillo, the Employment Secretary. should give 
pause for thought to anybody who thinks the white paper 


has not gone far enough. 


Mr Portillo said that “the ast thing Europe's unem- 
ployed need is another programme of job regulation, 
which will add to employers’ costs, destroy jobs and 
restrict opportunities for people who are looking for 
work.” He maintained that what mattered for European 
social policy was not the white paper itself, but the flow 
of directives that might emanate from it at some time in 
the future. 


Between now and then, the game remains open. The tone 
and the strategy have changed, however. After the hiatus 
caused by the social action plan of the carly 1990's, 
designed as the social policy corollary of the single 
market, we are in for a period of strategic reappraisal. 
Also notable 1s an absence of pettiness. There is no 
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proposal of the type that sought to ban !4-yvear-olds from 


delivering newspapers, on the ground that the practice 
amounted to child slavery. 


In an interview with THE TIMES, Padraig Flynn, the 
Irish Competition Commissioner, justified the new 
modesty. saying that “):fter all the consultations | had in 
my tour of capitals anu in the consultative process that 
has been undertaken on the green paper (on employ- 
ment), I certainly did not detect a demand for more 
social legislation at this particular point in time.” 


What the white paper does 1s to set out new areas where 
action by the Europear Union [EU] ts likely during the 
penod between 1995 and 1999, without drawing up detailed 
legislative proposals at this stage. The first concrete pro- 
posals will come at the Essen EU summit in December. It 
will take the form of a short-term action plan focusing on 
improving “the efficiency of systems of employment and on 
specific measures to fully exploit the employment potential 
of small- and medium-sized companies.” 


The emphasis on job creation ts im part an attempt to 
coax Mr Portillo into a more positive negotiating stance, 
and specifically into dropping the opt-out. Judging from 
his initial comments, this may not have worked, *hough 
Mr Portillo has been careful not to box himself into a 
corner during his first week in office. But he did empha- 
sise that the British opt-out was there to stay. It has been 
applied once so far, to the proposal to create European 
works councils for multinational companies, and there 
ma, be less than a handful of items to which it might 
apply in the future. In practice, the opt-out will not put 
Britain on a substantially different level of social policy 
than the other 11 member states. 


“I have always said for some time that | would wish a 
single framework to deal with social policy to include the 
12.” Mr Flynn said. “I would wish this to be an opt-cut 
in name only. I don't think there 1s anything in this white 
paper that would seek to have this opt-out clause used.” 
He added pointedly that the new era of consensus in 
social policy might lead to a situation where “the matter 
may be considered in the 1996 review of the Maastricht 
Treaty. | would hope that.” 


The commrssioner was careful not to criticise Britain. He 
pointed out that Britain had an impeccable record on 
transposition—the translation of European directives into 
domestic law—and on implementation, while he was “not 
happy” with the performance of some other countnes. 


The new era of social policy 1s not merely about consol- 
idation. For a document criticised as being short on 
concrete legislation, the white paper nevertheless points 
towards a wide array of new areas of EU action. The 
most noticeable include plans for a framework directive 
aimed at reconciling professional and family life, which 
would include minimum standards on parental leave 
and career breaks. 
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In the pipeline for the mext year are proposals to: 


A: “Build a Europe-wide guarantee that no young per- 
sons can be unemployed under the age of 18"°; this would 
effectively require formal compulsory schooling or 
school-based training unt:! that ager. 


B: Elaminate basic illiteracy by 2000: 


C: “Examine ways of introducing tax incentives for firms 
and individuals to invest in their continuing training”; 


D: Extend the scope of apprenticeship systems. 


In the longer run, the scope will widen considerably. The 
Commussion’s main emphasis will be to make a single 
European market for labour a reality. This may sound 
imnocuous, but would require substantial changes in the 
way European governments run their social policy sys- 
tems. There will be no harmonisation of social security 
systems, according to Mr Flynn, though the Commission 
will still want to achieve convergence. 


Al present, the EU remains far removed from a single 
market for labour, and the might of free movement 
continues to be restricted. The white paper says that “in 
reality, certain persons without resources are hindered 
from exercising these rights, in parucular unemployed 
people without benefits. those who live on social benefits 
and certain disabled people, and gypsies, who encounter 
practical and administrative difficulties in residing in 
the member state of their choice.” Efforts by Britain to 
end “welfare holidays” by other EU nationals would 
probably run counter to any attempts by the Commuis- 
sion to give meaning to the notion of free movement of 


people. 


The white paper 1s realistic enough to acknowledge the 
existing gulf in opimion between Britain and the other 11, 
outlining the continued lack of consensus over EU social 
policy. Mr Flynn left no doubt about his commitment to 
what is known in Brussels as the European model of 
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social policy. “Social policy ts an integral part (of eco- 
nomic policy),” he said. “There ts very considerable 
support for the maintenance of the European model. All 
the submissions we have received would recognise that 
as a cornerstone for European society.” 


The white paper goes on to outline some of the objec- 
tives, on which the Union at some stage wants to agree 
on minimum standards. Many of these have the poten- 
tial to run into British opposition. These are: 


A: Protection against individual dismissal: 
B: Minimum standards on data protection; 
C: Equal treatment of part-time and full-time workers; 


D: Prohibition of discrimination of workers who uphold 
their nghts. 

E: The rient to wages on public holidays and during 
illness, 

F: Minimum consultation nmehts on company matters. 


This is by no means a modest list for Mr Portillo and his 
following of Eurosceptics to swallow. Mr Flynn said he 
“had not yet had the pleasure” of meeting Mr Portillo. 


“I am more than hopeful that Mr Portillo and his 
colleagues would find that this white paper reflects the 
mood of our times, which is what | found during the 
consultative process,” he said. “This 1s a balanced doc- 
ument. This is what people want. They want job security, 
and they want protection. And they recognise that they 
have to pay for it. But I think they also want something 
else. They want an active and a vibrant social policy at 
the European level.” 


In the end, the white paper amounts to a tactical retreat 
by Brussels, a redrawing of the battle lines, stemming 
from a recognition that there is not sufficient support at 
the moment for another thrust of EU social policy 
legislation. But the battle of ideas between the “Anglo- 
Saxon” and “European” models of social policy 1s far 
from resolved. 
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Belgium 
Minister Discusses Resumed Cooperation Wtih 


LDO908 195594 Brussels La Une Radio Network in 
French 1600 GMT 9 Aug 94 


[Text] A few hours after France, Belgium announced that 
it too plans to resume cooperation with Zaire. This will 
happen in stages—in consultation with the European 
Union and the World Bank—after a test penod of 
between three and six months. However, there will also 
be conditions attached. This has just been announced by 
Erte Derjcke the secretary of state for cooperation. 


Frederic Francors has sust met Derycke. He asked hit 
what the final conditions were before cooperation could 
start again definitively. 


[Begin recording} [Derycke] Politically, the government 
must prove that it has something to say about the 
military question, the Army, and about the financial 
question—that 1s to say the National Bank. 


[Francois] Why are we making this gesture to this 
government and not to the ones that preceded 1? 


[Derycke] This government was elected. It ts not recog- 
nized, but it 1s a fact that it 1s there. So let us give this 
government the chance to act. For me, it 1s a fact that 
Zaire 1s an important country [words indistinct]. 


[Francois] But that 1s nothing new. Zaire has been 
important for a long treme. You are changing your policy, 
and so are others. Cannot we actually say that the West 
has gotten rather fed up with seeing that nothing was 
changing there and 1s ready now to try to do something, 
no matter who with? 


[Derycke] Perhaps there is a grain of truth in your 
analysis. | think that as we wait forever and see the 
people's situation getting wor se by the day, we hope that 
there ts a chance for the coun'ry to get over it. [sentence 
as heard] [end recording} 


Poll Confirms VLD's Continuing Decline 
BRO808 125394 Brussels DE MORGEN in Dutch 6 Aug 94 
po 


[Report signed BBR: “Flemish Liberals and Democrats 
Sink Further™} 


[Text] The VLD’s [FLemish Liberal Democrats] bubble 
is gradually exploding. According to a poll of voting 
intentions, the CVP [Christian People’s Party] has 
almost overtaken the liberals. Like the CVP, the Flemish 
Socialists are also living off a budget model that does not 
have new charges. 


The poll was undertaken by the Dimarso polling institute 
between |! and 30 July among | 000 Flemings, the same 
number of Walloons, and 400 Brussels inhabitants. During 


this period, the government presented its budget for 1995. 


BENELUX 
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The nonresponse (don't know or no answer) was 18.8 
percent. Some 5.7 percent were thinking of handing in a 
blank ballot paper. To make things absolutely clear. the 
Dimarso figures are not forecasts. They do, however. give 
an indication, within well-defined margins of error, of the 


voting potential of political parties. 


The most recent survey shows that VLD's supporters are mm 
freefall. In barely two months, this party dropped in the 
polls from 28.7 percent in May to 23.9 percent in July. 
During the European clections, the VLD received 18.4 
percent (at the previous parliamentary clections in 1991, 
the Party for Freedom and Progress [the former Liberal 
Party] received 18.9 percent). This shows that fewer and 
fewer Flemings are entertaining the idea of giving their 
vote to the Loberals. In the words of VLD President Guy 
Verhofstadt: There are still a great many Fiemings des- 
perate for a change but these numbers are falling consid- 
erably. Nevertheless, the VLD 1s still un the lead. 


However, the lead has dropped considerably. The CVP ts 
getting 23.4 percent. That 1s somewhat less than the 27.5 
percent it had in June (26.9 percent in 1991), but the 
Flemish Christian Democrats are clearly back on the 
rise. For a long time in the pells, the CVP never rose 
beyond 2! percent. 


The Flemish socialists are doing it better too. Dimarso 
gives them 18 percent in the polls, more than m the 
comparable polls undertaken in recent months and even 
more than during the European elections (17.5 percent, 
19.9 percent in 1991). The survey clearly shows that the 
governing party's popularity 1s grow:ng. 


The opposition parties, the Flemish Bloc (VB), Live 
Differently, and the People’s Union (VU), have kept the 
status quo in the survey. although the Flemish natronal- 
ists appear to be making a slight advance. According to 
the survey, the VU can get 8.2 percent of the vote. That 
is more than one full percent better than during the 
European elections (7.1 percent in 1994, 9.2 percent in 
1991). The VB (11.6 percent) and Live Differently (11 
percent) are still in the same neighborhood. Their result 
18 fully in line with the results achieved in recent months. 


At 1.5 percent, Rossem is pretty much ancient history. 
The category “others” also rose to 2.4 percent and 
includes, among others, the phenomenon of Waardig 
Ouder Worden [Aging With Dignity]. 


Wallonia 


In Wallonia, virtually no changes were observed. Only 
the French-speaking Socialist Party ts getting 2 percent 
more (32.2 percent) compared to the poll a month 
before. The party is doing better than during the Euro- 
pean clections (30.4 percent). With 20.3 percent and 
22.1 percent, respectively, the Social Christian Party and 
the Liberal Reformation Party have retained the status 
quo. This result approaches the one obtained at the 
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European elections. Ecolo 1s polled at 14.7 percent. As 
usual, the category “others” exceeds 10 percent in Wal- 
lonia. This ts the category im which mainly extreme 
nght-wing parties proliferate. 


Government Inertia in Rwanda Criticized 


BRO408 122294 Brussels LA LIBRE BELGIQUE in 
French 4 Aug 94 p ! 


{Commentary by Guy Daloze: “The Duty To Help”) 


[Text] He 1s the general manager of the Belgian Red Cross. 
He 1s a doctor, and he made his opimion quite clear on 
Tuesday [2 August] after goung to the site: Philippe Laurent 
feels that there 1s no longer any anti-Beigian sentement. In 
saying this, the semor official took the exact opposite view 
of the official position maintained by [Foreign Minister] 
Willy Claes. Indeed, 1 1s uempossible for our government to 
send troops to Rwanda, or even to set up a ficid military 
hospital there because of the high level of imsecurity 
created by anti-Belgian campaign in the country and along 
the border. The result 1s that soldiers, as well as military 
doctors and nurses from France, the United States, Great 
Britain, Italy, Spain, Israel, etc. are present in Rwanda, for 
reasons which are sometimes political, but always human- 
itanan, representing countries which have not hummed 
and hawed. Another result 1s that we are spending moncy 
but we leave it up to the “crvilan” humanitarian organi- 
zations, such as Doctors Without Borders (MSF), charities, 
the Red Cross, and even Sabena, which 1s gomng to reopen 
its “Hotel Mille Collines” [Thousand Hills Hotel] and 
reestablish its air links as fast as possible, the courageous 
monopoly of physically manifesting our solidarity with the 
people of Rwanda. Only Prince Laurent 1s going to Goma, 
with a MSF mission. 


It 1s becoming impossible to support for any longer the 
overcautious, imstitutional, embarrassing, and even 
inhuman attitude of the government and many political 
officials. (11 1s also significant that the liberals are being 
just as quiet as the Socialists and Social Christians.) 
Bogeed down in its squabbles, its little budget, tts petty 
election concerns, and its petty maneuvering, our polit- 
ical world 1s forgetting that mm Africa it has a duty to help 
and that human investment im cooperation ts an essen- 
tial task. There 1s an official Belgian assessment mission 
in Kigali. Let us pray to heaven that its report finally 
unleashes a mayor movement by the public authorties, 
thus erasing the current impression of doing too little 
and of mediocrity. 


Commentary on ‘Difficult Phase’ of Clinton 
Presidency 


BROQOS 125494 Antwerp GAZET VAN ANTWERPEN 
in Dutch 9 Aug 94 p 2 


(Commentary by Paul De Bruyn: “Haiti Is Not Worth a 
Crisis to Clinton™] 


BENELUX s 


{Text} Fidel Castro's threats that he will send any Cuban 
who docs not agree with his regime to the United States 
immediately aroused concerns in Washington. Although. 
according to U.S. sources, Castro subsequently toned 
down the threat. A new exodus, like the one in 1980. 1s 
the last thing which President Clinton wants to see 
happen mght now. Washington has its hands full with the 
situation im Haiti, and t absolutely wants to avon a 
Cuban refugee crisis under these circumstances. 


A massive cxodus of Cuban boat people would thwart 
the U.S difficult policy toward Hast: and would burden 
Clinton with a problem for which he has no answer. 
However much the various U.S. Governments have tricd 
to undermine the Castro regime im the past 35 years. the 
simple fact 1s that Washington now has no direct advan- 
tage to be gained from a serious crisis in Cuba. The 
collapse of the Castro regime would hold so much danger 
that the United States would be directly impacted, and 
as its position toward the Haitian junta of General 
Cedras on the one hand, and the exiled President Aris- 
tude on the other hand shows, the United States 1s not 
very keen on military adventures in the Caribbean 


Indeed, it 1s remarkable how the Clinton Administration 
18 Mancuvering to prevent political and military storms 
from brewing mm America’s backyard. 


The recent vote im the UN Security Council, which 
provided for the possibility of militarily overthrowing 
the Cedras regime 1s in actual fact not so much an action 
by Clinton to mcrease pressure but a strong indication 
that he 1s shifteng responsibility to the United Nations. 
The difference between this and the US. interventions 
in Grenada in 1983 and Panama in 1988 1s great indeed. 
Under a great many flimsy pretexts, Ronald Reagan and 
George Bush sent their troops to restore order in the way 
they wanted to see it, and without the UN's permission. 


The refusal to take action in an area which the United 
States has considered its colony [as published] since the 
Monroe Doctrine, 1s one of the most striking aspects of 
Clinton's foreign policy and clearly illustrates the 
dilemma in which he now finds himself. Initially elected 
to solve serrous domestic problems, Clinton has subor- 
dinated his foreign policy. This ts the fatal lesson which 
Bush never saw, but which Clinton has understood. Ata 
tome when he 1s fighting to get his new health insurance 
pian through Congress, his equally smportant crime bill 
18 also blocked. In addition, the Whitewater hearings are 
gradually undermining confidence among his staff. The 
last thing Clinton needs is a foreign crisis. 


However, as he himself must have often cxpenenced. the 
world 1s not wasting until Clinton has put his own house 
into order. Ironically enough, it has turned out that he 1s 
vulnerable for exactly the opposite reasons as Bush His 
Republican opponents never let up harassing him for his 


rigzagging in foreign policy. He continuously has his 
nose rubbed over the painful fiasco in Somalia and the 


fiasco-in-the-making in Harti. 
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During thes difficult phase of his presidency, there ts 
nothing that Clinton fears more than a badly launched 
foreign adventure. Every failure would be mercilessly 
explotted by a well-armed opposition. Statements by 
Republican leaders like Bush and Bob Dole that Harti 
and Aristide are not worth a single Amencan life are 
clear warnings to Clinton. Just a short time before the 
congressional clections, which will probably result im a 
loss for the Democratic Party, Clinton will for this 
reason want to maimtain a cautious position. For him, 
Haiti ts certainly not worth a crisis in his presidency. 


Netherlands 


‘Purple’ Cabinet Accord Expected This Week 
BROQO8 123994 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 9 Aug 94 p 4 


[Unattributed article: “Health Care Is Difficult Issue in 
Cabinet Formation”) 


[Text] The negotiations for a “purple” cabinet com- 
prising the PvdA [Labor Party}, the VVD [People’s Party 
for Freedom and Democracy}, and D66 [Democrats 66] 
are taking longer than cxpected. On Monday [8 August], 
the three parties’ negotiators, led by (PYDA) Kok who 
has been appormted to form the cabinet, examined the 
technical umplementation of a number of proposed cut- 
backs. 


“Health care mm particular has revealed ‘difficull’ rssues,” 
VVD negotiator Bolkestem said. “All of us want to limit 
expenditure growth im health care.” he sand. “That is 


cially the nse mm the number of old people, increasingly 
make themselves felt.” 


However, on Monday evening after the talks, the lrbcral 
leader hastened to add that “party polstecal differences 
are no longer involved.” All three negotuators are now 
assuming that a government agreement can be presented 
to the parliamentary parties of the “purplie™ coalition at 
the end of this week. 


The negotiators have already reached agreement on the 
main points of the 1995 budget. Bul as yet no agreement 
reached on the proposals for the following 
most important of these "°c, osals involves 
of the tax reductions which have 
“What 1s involved is a subtle 

between reorganizing social security, employ- 
and purchasing power.” a VVD MP sand. 


18 doubt among the negotiators about the possibility, 
by Kok, of making payments m the health care 
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the cabinet formation process approaches on Thursday. 
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Bank of England Lists Provises for FMU Success 


BROSOS 1 20894 Antwerp DE FINANCTEEL 
EKONOMISCHE TUD (7ATERDAG TUD 
Supplement) in Dutch 6 Aug 94 p I 


jimterview with Bank of England Governor Eddic 
George by Loc Var Acist m London, date not given: 
“Eddse George “Verplactse [governor of Beiguum's 
national bank] Made the Right Decssson m the Franc 
Crists —Bank of England Governor Is Optumrstac Abvat 
Economy™] 

{Excerpts} [passage omutted) [Van Acist] Should the 
United Kingdom enter the European Econom and 
Monctary Umon [EMU] im your view” 


[George] That 1s an cxceptronally difficult question The 
EMU can only work well of there = real cxchange rate 
statulity, Nomenal stability 1s not cnough, that has been 
demonstrated sufficrently mm the past The differences in 
inflation between the European Umon [EL] member 
States were partly responsible for the tensions mm the EMS 
[European Monctary System) im recent years. The srtua- 
tion mm Germany after reunmfication was compictely 
different than the situatron mm the other EL member 
states. | am not opposed to the EMU bul we must not 
rush anytheng Real exchange rate stabtivty can only be 
achseved if there ts stabelrty in the versous EL) member 
states. Therefore. for all the countries, particularly the 
larger ones, 1 « © 9's down to ensuri , mmternal stability 
Then you get t./ .achange rete stabriety «5 a matter of 
course. | (dways say: Put the horse befor s the carriage 
and not the other way rovuad. (Wher vou well take a 
leap om the dark. A strong exc? ange fo mechanism ora 
single currency are imposs’ de without Gomestn sta- 
bility. Like, for example, wi the field of unemployment, 
which although i is certainly “o> bagh everywhere, 
nevertheless vanes enormously foom member state to 
member state. Let us solwe that first 


[Van Acist] Therefore in your view, . 97 1s premature as 
a start:ng date for the EMU” 


[George] Very certainly 
[Van Acist] What about | 9997 


[George] Also, yes. But | do not think that the temetable 
1s 80 rmportant. It 1s al! about creating the nght economic 
conditions. | do not know exactly how long that will take. 
It 1s umpossible to say whether everyone will be equally 
quick. But I think «t will be exceptionally difficult before 
the end of the century. 


[Van Acist] And what about the return of the -terling to 
the EMS” 


[George] That will not be for tomorrow cither, but 
perhaps on thes decade. Of course, we first want to know 
where people want to go with the EMS. But is the EMS 
really so wmportant’? The sterling has remained fairly 
stable since it left the EMS. | cannot say often enough 
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that real exchange rate stabilsty rs crocsal. it ss unumpor 
tamt whether that happens with or erthout the EMS 


[Van Acist] Is the EMS still credible after the cxpanwon 
of the fluctuation margsns to |5 percent” 


[George] ft strikes me that ence the cxupanson of the 


heavy pressure, pust lke the steriomg a year carher 
Governor Verplactse [Beigneum's Natsonal Bank] chose to 
defend the franc wea mterest rate mocreases and by 
marntamning the linkage to the German mark Was that a 
good decision” 


[George] | thenk that all central bank governors have 
considerable sympathy for one another, precrcly 


f 
| 


knew that rates would prob 
ably only be for a whole [passage ormitted] 


Deep Burial of Nuclear Waste ‘Safest Solution’ 
M\10608 100204 London FINANCIAL TIMES in 
English 6 Aug 04 p 24 


[Report by David Lascelles: “Deep Burial ‘Best Way’ To 
Rid Brita of N-Waste™] 


[Text] Deep burial remains the UK government's pre- 
ferred way of disposing of the radioactive waste gener- 
ated by Britain's nuclear power stations and research 
installations. 
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power genera ors, Nuckcar Biecinc and Scottsh Nucicar. 
arc hopeng to be privatesed. Mr Roger Hayes. director- 
gencral of the Britrsh Nuciear Industry Forum. the trade 
group, said t showed the industry was on the right tract. 


But it was quickly condemned hy opposition parties and 
the environmental movement for putteng financial fac- 
tors above envirromment and safety Mr Semon Hughes. 
Liberal Democrat enveronment spokesman, sand the 
government was “tryrng to cut down the cost mm order to 


get shot of the problem.” 


The 10/)-page document forms part of the government's 
revere of nuclear policy. Although much of a reaffirms 
cursting polhoocs, the results will have a key bearing on 
whether Britain buslds any more mucicar power stations 
@t © ~9ng reactors are shut down. 


the government's preferred method of dealing with high 
level nuclear waste from Bretam's 40 muctear sites 15 to 
use a process called “vetrification™ to transform i imto a 
kind of glass. It will then be left for SO yeart to cool 
before being comsigned to a permanent deep store -_ ral 
thousand feet underground But the paper alsc says that 
nuciear operators can leave the spent fuel to cool m a dry 
store, of « makes more commercial sense. 


The maim shift mm policy hinted at m the document is 
allowing nucieat operators to decommrssion spent power 
statrons over a longer pervod. Both Nuclear Plectric and 
Scottish Nuclear have been pressing for thers. Statroms 
could be left to cool dows, for 15 years after closure, and 
then left for another 100 years before final removal, 
rather than Aomng the whole yob om 100 years. 


Manufacturers ‘Wary’ of Price Increases 
190908120294 London THE GUARDIAN im English 
9 dug OF p 0 


a —— “Inflation 
Lees Dormant as Creda Booms”) 


[Text] The Government recerwed a tern economic boost 
yesterday with new: that despite record consuryer 
demand for credit uaderty ing inflationary pressures are 
al thew weakest since the late 1960's. 


Figures from the Central Statestical Office [CSO] showed 
that despite the growing wellingness of consumers to 
borrow on then credit cards and take on hire purchase 
agreements, manufacturers were still wary of pushing up 
thew prices. 


The CSO's Producer Price Indes, which measures the cost 
of manufactures leaveng factory gates, was unchanged im 
July, and the annual rate of mncrease fell from 2.1 per cent to 
1.9 per cent, the lowest rate of morease for cxghi years. 
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cent in June and 0.9 per cent m May. City an“ sts 


from 1.110 pownds om thr first quarter of the year 
The willingness of onmsumers to take on mew dem waned 


recovery 
by allowing mmterest rates to be cut from 10 per cent to 
$.25 per cent. 


Kerth Skeoch, chef coonomrst at James Capel, sand the 
robust cred data had strengthened the hands of the 
hawks in the Bank of England who are looking for en 
merease in base rates to keep mnflation down. 


Whurtchall sources sand «t would be wrong to rush into 
snap judgments on the basrs of one month's figures. but 
admitted that the borrowmng spree would obviously feed 
mito the debate between the (hancetlor of the Exchequer, 
Kenneth Clarke, and the Governor of the Bank of 


England. Eddve George. 


Rightwing Conservative MP's. many of them committed 
to a low-tax and low-imterest rate strategy for economic 
growth would be appalled at the prospect of putting up 
base rates whole last year's hugher taxes are still feeding 
through But others would back a light towch on the tiller. 


Labour's trade and industry spokesman, Robin Cook, 
who has reststed the anti-:nflatronary proritres of some 
shadow cabinet colleagues, sand: “The recovery 1s fragile 
and patchy. It could catch a bad chell if 1 now gets a cold 
shower from an interest rate rise.” 


He told THE GUARDIAN: “A rise om enterest rates 
would be decpiy damaging to mndustry and to the con- 
sumer. How can we persuade mndustry to invest more if 
firms are gorng to have to pay more to do so, and why 
should industry invest if demand 1s bemng dampened by 
miterest rate rises” 
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Ministry Opens Mission in Palestine To 
Administer Aid 


AU0908 124794 Duesseldor! HANDELSBLATT in 
German 9 Aug 94 p 2 


[Article by Hemz Schmitz: “Greyhound Race for Bil- 
hons From Donors] 


[Text] On behalf of FRG Foresgn Moenister Alaus Konkel, 
Bonn diplomat Marten Kobier vesterday opened the first 
foreign representation m Paiestene. It wall be the task of 
Kobler. another German diplom: 1, as well as some local 


employees, to “use our development and as quickly and 
efficrently as powwblec.” Konkel stated in Bonn. 


The foreign minister promezd PLO Charman Yasir 
‘Arafat durmmg hes first vesrt to Germany im December 
1993 to establish a German coordmation office for the 
development ard mn the Palexuuman territones after their 
autonomy. With the [sognng of the] Gaza-Jericho agree- 
ment between Isracl and the PLO on 4 May 1994, the 
prereqursstes had been created for 1 


The two Bonn diplomats are to prepare and coordinate 
the German economec asd for the Palestimsan territones 
and cultivate contacts with the autonomous Palestiman 
authorities. Kobler, who had worked mw the embassy wm 
New Delhi before, paid a first visit to the mayor of 
lencho 


Kinkel stressed im Bonn that only if the ccomomnc and 
social situatron of the people mm the autcnomous Pales- 
tema. territories 1s percept'tiy smproved will peace and 
statility X permanently acht ved m the Middle East 
region, which was torn by war for such a long time. 
Germany wants to contribute to the development of the 
Palestiman territones. The foresgn minister ported out 
that the FRG Government had already pr~*‘ed sub- 
stantial help before the autonomy of the West Bank and 
Gara. partrcularly for sewage ar¢ waste disposal, water 
vupphes, hosprtals and professsonal trang. 


Further measures will be mitrated now. This mcludes 
help mm the development of a Palestrman police, cown- 
seling im the legal and administrative system, and 
trarneng pournalrsts and employees in the administration 
Development Menrster Carl-Dneter Spranger ported out 
that the FRG Government has provided 20 millon 
German marks for development projects in the Pales- 
tymian territories in the current year. These means are, 
for example, provided for the equipment of city admin- 
trations. garbage vehicles, emergency generator sets for 
hosprtals. and spare parts. 


Compared to the volume of the development program 
for Palestine. which was developed after the peace agree- 
ment between Isracl and the PLO, thes direct Bonn help 
1s small. For the period until 1998, this program pro- 
vides coonome and worth approximately $2.5 billion 
until 1998. The most wmportant financiers are the 
United States and the European U mon 


GERMANY 


To organize international help as cffhoently as possible. 
the World Bank has developed an action plan. In the first 
Stage untdl 1996. um provedes an capenditure of $1.2 
wilhon. Investments mm water and energy supplies. the 
traffic sector, and the educational system are im the 
foreground 

The German coonomy also wants to benefit from this 
development program imvolving tilhons. For months, 
renowned enterprises. such as Daumicr-Benz and Sic- 
mens, have already tried or the spot to get orders for the 
development of tue infrastructure im 3 future Palestrman 
state. The German Industrial and Trade Association 
[DIK T] 2nd the Federal Association of German Industry 
[BDI] are thinking about cstabirshing a larson office fer 
the German coconomy mm * ~-cho and supporting above 
all medium-sized enterpr 


Kinkel’s diplomats are to over ths task first. The 
PLO represeniation mm Cairo has also offered its media- 
ton for enicrpr.ses that are interested mm infrastructure 
orders «© Palesione. 


Althoug’ the need and the pent-up demand im the West 
Bank and the Gaza Strep are great and the donor 
countries ha.c announced enormous financial help. the 
development program rs only slowly bering implemented. 
Many donors have biucked the earmarked funds because 
they are not satisfied with the awarding of contracts by 
the Palestimians 


It 1s true that autonomous Palestiman authoritees that 
also have economic powers hav: meanwhole been estab- 
lished mm Jerncho and Gaza. On the bases of the relevant 
World Bank proposals. the Palestine Natronal Council 
also developed ints of priorities thai show when and 
what projects are to be carrned out 


However, the proceedings fo. the awarding of contracts 
are stell unclear. The donors are pressing for the mmterna- 
tionally usual tenders and are certainly keeping an eve on 
adequate consideration for thei respective domestic 
mdustry in awarding contracts. The donors only want to 
provide the promised means when the efficiency of 
placing orders is ensured, from their pomt of view, to 
prevent the relief funds from disappearing mmto dark 
channels. On the other hand, the ralestrmans are canva- 
sing for the speedy provision of the promised means 
because, from their port of view, a speedy economic 
upswing can only be achreved im this manner. 

While diplomats are frequently scolded for lagging 
behind the mercha~**, Kink: hes shown with the 
opening of the representation office im Jericho that 
another course 1s also possible. If German enterprises 
nevertheless come away empty-handed, no one will be 
able to substantiate this by saying tnat The FRG Gowv- 
ernment showed the flag too late. 


Bonn Drafts Law on Military Maneuvers in East 
4L 0908 185804 Frankfurt/Main FRANKFURTER 
RUNDSCHIAU " German 9 Aug 04 p 4 
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[Text] Berlin, 8 Aug—Not just the Bundeswehr, but 
NATO allies and the armies of other states shall also 
soon be able to conduct muiiitary exercises in the new 
laender. The Federal Government is currently drafting a 
relevant bill, the Defense Ministry told FRANK- 
FURTER RUNDSCHAU on Monday [8 August]. The 
Social Democratic Party [SPD] has accused the mrnistry 
of avoiding a “dialcgue with parliament and the popu- 
lation.” 


Defense Minister Volker Ruehe’s (Christian Democratic 
Union) ministry said that it was only a matter of issuing 
“residence permits for foreign forces on German terri- 
tory.” So far, the NATO Troops Statute has only allowed 
alliance partners to be present in the area of the old 
FRG. There is no legal basis in the new laender for joint 
military exercises with NATO partners or for maneuvers 
with states that are linked with the alliance by the 
Partnership for Peace program. Almost all European 
countries have so far joined the Partnership for Peace 
scheme. 


The Defense Ministry said that the question of when, 
where, and with whom exercises are to be held will have 
to be dealt with once the new law has been passed by the 
cabinet and parliament. This is expecte’' to happen in 
early 1995. SPD defense expert Walter Kolbow demands 
“discussions with the population.” The ministry's 
“information policy” is “disastrous,” Kolbow told 
FRANKFURTER RUNDSCHAU. The ministry seems 
to be trying to draw up its plans for future maneuvers “in 


The SPD considers the governm<ut's concept for mi - 
tary exercise facilities, which determines the sites of 
future maneuvers in eastern and western Germany, to be 
“out of dimension.” SPD Federal Manager Guenter 
Verheugen has warned that, in the future, Bundeswehr 
facilities, which involve economic advantages for the 
region where they are situated, might mostly be situated 
in the west, while large-scale military field exercises and 
the nuisance they involve will mainly be held in the east. 
Kolbow mentioned Ohrdruf, Thuringia, as an example. 
U.S. forces are to hold exerc’ses there in the future, while 
the current facility in western Germany's Wildflecken is 
to be closed. Kolbow said that doing without Ohrdruf 
and keeping Wildflecken instead would have invoived 
no disadvantage. 


The Defense Ministry, on the other hand, points out the 
necessity of offering “equal opportunities” to the old and 
new laender. “Our concept must involve a relaxation of 
burdens for the people in the west,” the ministry said. 
The ministry adds, however, that moving field exercise 
areas to eastern Germany, which does not “involve a 
great deal of administrative work,” might be done faster 
than moving army stationing facilities. Nevertheless, 
since 1990, “a significant portion of the troops” has been 
moved to the new laender, the ministry said. 
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Stay-Home Voter Effect in East Analyzed 


94ENO0450B Munich FOCUS in German | Aug 94 
pp 28-29 


[Article by Michael Jach and Stefan Reker: “Target 
Group Missed—The Christian Democrats Argue About 
Trafficking With the PDS, Thus Underestimate Non- 
voters’ Decisive Role™] 

[Text] Things did not proceed in a distinguished manner in 
the baroque hall of the Mecklenburg castle hotel Vietgest. 
The chairman of the Meckcnburg-Western Pomerania 
CDU [Christian Democratic Union] was involved in a 
head-on dispute. The argument involved the lessons learned 
from the Saxony-Anhalt Landtag elections. The point at 
issuc: “How should the chancellor's party assault 
the PDS [Party of Democratic Socialism]?” 


Land Chairperson Angela Merke! sounded the call for an 
attack against the PDS, the SPD [Social Democratic 
Party of Germany], and their mlagdeburg circles. She 
maintained that the PDS is exploiting “the resources of 
a self-secure democracy” in order to “destroy its foun- 
dations through legal means,” in accordance with 
Leninist schoolbook methods. She held that in terms of 
the Bundestag election campaign this should not in any 
way be minimized. And the same goes for the role of the 
Social Democrats, who are preparing a place in the back 
room of power for the SED [Socialist Unity Party of 
Germany] successor party. 


Merkel's opponents are rallyi. ° around a man who has a 
pronounced coalition past: Eckhardt Rehberg, the 
power-conscious CDU parliamentary group chairman in 
the Schwerin Landtag. He does not intend under any 
circumstances to “injure and defame” certain “portions 
of the population.” In Rehberg’s opinion, the former 
leaders of the SED state-run economy “are today closer 
to the Union than to Socialist experiments with a Red- 
Green coalition.” 

The theme was inappropriate, as was the target group. It 
is slowly dawning on the Union that their key to an 
election victory in the east lies not with the PDS, but 
with the nonvoters. In Saxony-Anhalt, a good 1.45 
million citizens went to the polls for the 1990 Landtag 
elections; recently, at the end of June, 274,000 fewer 
voted. This refusal to vote went directly to the detriment 
of the CDU and the FDP [Free Democratic Party]. And 
while the PDS won an additional 55,000 votes, its 
percent share of the votes increased beyond propor- 
tion—thanks to the 45.1 percent of nonvoters. 


This effect was felt particularly severely in Brandenburg. 
There, in the 1990 Landtag elections (voter participation 
67.1 percent) the PDS received 171,391 votes (13.4 
percent). After the European elections in 1994, few more 
PDS votes, 177,682, were tallied. But the percent share 
cf the PDS jumped to 22.6—thanks to an extremely 
weak voter participation (41.4). 

Saxon Heinz Eggert, who next to Frau Merkel is Helmut 


Kohl's second deputy from the east in the CDU pre- 
sidium, speaks to that issue: “We must make it clear to 
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the nonvot<s that refusal to vote ts also a kind of 
vote—namely the ticket for the entry of the PDS.” 


The senior member of the Saxony-Anhalt CDU Bund- 
estag representatives, Reiner Krziskewitz, also hopes to 
open the eyes of his voting public: “Listen, if you do not 
go to the polis then you are supporting a different 
republic. Is that what you want?” 


It Is What the PDS Wants 


The texts remained unread for a long time, until Bonn 
CSU [Christian Social Union] Land Parliamentary 
Group Leader Michael Clos first discovered the thesis. 
In the basic program set ¢ »wn in 1993, the PDS recom- 
mended itself to “people interested in offering resistance 
to the capitalistic scsety and who fundamentally reject 
the current conditions.” The SED successors “agree that 
the sovereignty of capital must be overcome.” As in the 
official party “strategy paper on the 1994 elections”: The 
ultimate goal 1s “to overthrow the capitalistic character 
of the FRG society.” Pure Marxism-Leninism, four 
years after the end of antifreedom real socialism. 


According to this statement. parliamentary elections are 
“only one clement of PDS policy—although a particu- 
larly important one.” The ultimate goals “can only be 
realized...with other forms of policy.” How was it put in 
the party paper, DISPUT, in September, 1993? “It 
wo’ foolishness to abandon autonomous groups in 
actions, chat are worthy of support.” 


Thuringian CDU Parhamentary Group Leader Joerg 
Schwaeblein feels that the extremist character of the 
PDS offers the basis for the nonvoter strategy of the 
Union. He has sought advice from his Bavarian CSU 
colleague Alors Glueck. This is because “the PDS in the 
cast is playing the same role as the Republikaner in the 
South. We must ban the PDS.” And at the same time we 
must expose the SPD, which in Saxony-Anhalt has 
already “fallen victim to the slow-acting poison.” 


Infas opinion researchers have produced evidence to 
support Schwaeblein. A survey of nonvoters in Saxony 
yielded the following data: Fifty-two percent of the 
voting population felt that preventing extremist parties 
from obtaining seats in parliaments was a compelling 
reason for going to the polls. 


CDU General Secretary Peter Hintze claims his disputed 
“Red Socks” poster conveyed the crucial thought- 
provoking impulses. Koh! found it silly. And party 
colleague from the east Eggert knows: In the east 
Hintze's poster would have little impact since the PDS 
“long ago chose this derogatory phrase from the time of 
change as its trademark” (“Red Socks—Warm Feet”). 


Angela Merkel Is More Accurate 


In the Mecklenburg CDU Executive Board she has 
pushed through her own poster for the streets of the 
land—by tie narrowest majority against the Rehberg 
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faction: The SED party symbol of 1946, with the com- 
puisory joined hands of SPD East and KPD [Communist 
Party of G-rmany]}, combined with the current contrac- 
tion “SPDS.” and below it a warning “No!” 


Commentary Views Clinton's Lack of Popularity 
AU0908 185794 Munich SUEDDEUTSCHE ZEITUNG 
in German 9 Aug 94 p 4 


(Commentary by Kurt Kuster: “Clinton—Successful and 
Unloved”™] 


[Text] When Bill Clinton had been in office for a few 
weeks, the front page of NEWSWEEK carried the head- 
line in huge letters “The Incredible Shrinking Presi- 
dent,” which seemed to crush the small picture of the 
man in the White House. This story initiated a trend that 
has not stopped: Most media and the majority of the 
public consider Clinton a weak leader who churns out a 
lot of platitudes, and who puts off most people with his 
efforts to please everyone. As far as his administration is 
concerned, his popularity among the people is usually 
below 50 percent. Currently, it is even dropping to 40 
percent. What is the matter with Bill Clinton? Are the 
Americans doing so badly under his leadership? 


No, not at all. Economic growth stands at 3-4 percent, 
and 4 million jobs have been created since Clinton took 
office. The unemployment rate is approximately 6 per- 
cent, which is lower than in most countries of the 
European Union. The inflation rate has declined to a 
record low of 2.5 percent, industry is investing in facto- 
ries and machines, and the consumers are more confi- 
dent than in the past. What about the budget deficit? It 
has been reduced by over $70 billion this year, and it will 
probably drop to approximately $17! billion in 1995. 
When Clinton entered the White House, the deficit was 
still $291 billion. 


Thus, Clinton has so far fulfilled the two major election 
campaign promises—the improvement of the economy 
and the reduction of the deficit—in an exemplary 
manner. When the President presented his first budget, 
the Republicans predicted a decline of the economy and 
rejected it unanimously. They have largely stopped 
lamenting about the deficit and the economy. They are 
presently trying to torpedo Clinton's next and largest 
reform project—health reform—with arguments from 
the 1950's. 


Here Clinton's dilemma becomes apparent. Two-thirds 
of Americans believe that the state should provide a 
health insurance for every citizen. This 1s also the 
president's goal. Yet if one asks the same representative 
group of people whether they agree with Clinton's reform 
plans, only 37 percent give a positive answer. Polls show 
similar results for other domestic issues: If only the goals 
are mentioned that Clinton wants to achieve, support ts 
high. However, if the goals are linked with his name, 
(“What do you think of Clinton's welfare reform?”’), the 
acceptance is much lower. 
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In fact, Clinton's policy has not always been successful. 
There have certainly also been failures. Some things have 
become more difficult: ing a foreign policy in the 
new disorder after the end of the Cold War. However, 
this does not explain the skepticism with which the 
media and the majority of voters view the president. In 
some places, distrust is so enormous that it even turns 
into hate: As a result of the TV show by political moralist 
Jerry Falwell, over 100,000 copies of a video were sold in 
which Clinton is accused of instigating political murder. 


The underlying reason for the wave of skepticism is that 
the man Bill Clinton does not correspond to the image 
that numerous Americans have of what a president 
should be like. The Presidency is also a mystery that lifts 
the politician who enters the White House above the rest 
of the senators, governors and congressmen. Every pres- 
ident is following Washington's and Lincoin’s footsteps. 
He is leading the oldest constitutional democracy in the 
world. He is the center of 14,000-member political 
system, and as the controller of the atomic bomb, he is 
responsible for the life and death of millions. Only those 
who are familiar with this aura can imagine what agonies 
were prompted by the wrongdoings of Richard Nixon, 
who resigned 20 years ago. 
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Since Bill Clinton assumed power, he has been involved 
in large and small scandals, which basically show one 
thing: A man ts residing at 1600 Pennsylvania Avenue 
who ts primarily a politician. As a prototype of his 
generation that grew up in the 1960's, he never denied 
that he indulged in the pleasant things of life, including 
the chapters, “open marriage” and “...but | never 
inhaled.” Even as President, he does not always observe 
rituals that are part of the office. Moreover. he some- 
times does not realize how easy it 1s to lose respect and 
how difficult it is to regain it. A president should not 
reply to questions in front of a camera as to whether he 
wears boxer shorts or slips. Bill Clinton did reply. No 
other president would have been asked such a question. 


Clinton's slow erosion 1s being promoted by the fact that 
his private life (Paula Jones) and the way he governs (the 
way the White House dealt with the Whitewater affair) 
seem more important than what he does. Since there has 
never been a president like Bill Clinton, the interest of 
the media in the persons and procedures of the Clinton 
team is far bigger than the actual policy or successes of 
the administration. Bill Clinton has acnieved remark- 
abiy much. However, since too many do not respect him, 
his successes may not be remembered by the voters. 
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Ministry Comments on Presence in Rwandan Safe 


LD0908214294 Paris Radio France International in 
French 1830 GMT 9 Aug 94 


[Excerpts] In Rwanda the humanitarian zone under French 
control in southwest Rwanda is again at the center of an 
argument between Kigali and Paris. Rwandan Prime Min- 
ister Faustin Twagiramungu recently decried the fact that 
the region had become a French colony where the govern- 
ment could not set foot. Paris has responded today, saying 
that that is not quite true. Richard Duque, the spokesman at 
the Foreign Ministry: 


[Begin Duque recording] The Rwandan authonties are 
by definition sovereign throughout the terntory of 
Rwanda, including the safe humanitarian zone as else- 
where in the country. We are also saying that we can see 
it as nothing but an advantage that Rwandan Govern- 
ment missions can go to that zone where the French 
forces are operating. There are, indeed, a certain number 
of administrators appointed by the Kigali government 
who have already gone to the zone. 


Finally, we would point out that we are naturally in favor 
of facilitating the arrival of the Rwandan authorities in 
the zone, and we are ready to help with possible visits by 
the Kigali authorities. [end recording] 


Before this clarification by Paris, Rwandan President 
Pasteur Bizimungu said in an interview to be published 
in the French daily LHUMANITE that there ts a serious 
quarrel! between Kigali and Paris, but he said the 
Rwandan Government ts ready to turn the page. [pas- 
sage omitted] 


Doctors Without Borders [MSF] has proposed that 
civilian observers be deployed in the main Rwandan 
towns, and the proposal has been passed on to the 
Security Council by the French authorities. (Alain 
D’Estecks), MSF general secretary, explained to Corinne 
Mangeout: 


| Begin Estecks recording] The main problem today 1s to 
guarantee security for the refugees returning to the 
country. There is an amazing degree of psychological 
fear in this country, and if security is not created inside 
Rwanda, the refugees will not return home. 


It is estimated that there are 150 large villages, or large 
administrative units, in Rwanda. So we think it would 
take at least two people per administrative unit, in other 
words, 150 times two, equals 300 observers. That really 
is Not very much. It is very important for these observers 
to be decentralized, in other words that they be in 
contact with the people, because it is quite a different 
matter to have 300 people in a town, and to have two 


people per town spread out throughout the territory. 
[end recording] [passage omitted] 
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Pasqua Resolves To Continue Nationwide Identity 
Checks 


AU 1008094 194 Paris AFP in English 0806 GMT 


10 Aug 94 


[Excerpts] Paris, Aug 10 (AFP)}—French Intenor Min- 
ister Charles Pasqua said Wednesday [10 August] that 
identity checks set up throughout France at the weekend 
to dampen fears of attacks by Algerian fundamentalists 
will continue. 

Police in Paris arrested 34 people overnight Tuesday 
during the fourth night of security checks in the city after 
the weekend threat by the fundamentalists of reprisals 
unless France released |7 suspected Algerian militants 
held at a barracks in northeastern France. 


Pasqua said that the “security operations” which were 
“not particularly aimed at Islamic fundamentalists” 
would “continue to be put in place.” 


“You won't catch any fish if you don’t go fishing,” he 
said in an interview with the radio station, RTL. 


The minister said the 17 people held at the barracks in 
Folembray, northern France, had been “known for a 
long time” and were “mostly militant activists with 
direct links to FIS and other fundamentalist move- 
ments.” 


The Islamic Salvation Front (FIS) and other fundamen- 


talist groups, “represent a threat to us in the present 
circumstances,” he said. 


Pasqua said the detentions “send a signal to all those 
who would attempt to abuse our hospitality. When one is 
in France, one must respect French law.” 


In an effort to reassure the inhabitants of Folembray, he 
said he understood their misgivings, but said there was 
“no need to feel particularly worried. There is a lot of 
security in the village.” 


Apart from the 34 arrests overnight, police had checked 
the identity of 2,562 people and 1,345 vehicles, police 
said. 


The arrests brought to 143 the number detained since the 
operation began on Saturday’ Some 10,000 people have 
had their identities verified in street checks. [passage 
omitted] 


AFP obtained a copy of a telegram sent last Friday to all 
French prefects following the killing in Algiers of five 
French nationals by suspected Islamic militants. 


The Interior Ministry telegram asked prefects to “alert 
police and gendarmes in the normal course of their duty 
to any activity which could be construed as aiding 
Islamic terrorism.” 


The ministry called for French police to watch public 
buildings “in the strictest manner.” 
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LD0908122594 Paris France-inter Radio Network in 
French 1200 GMT 9 Aug 94 


[Text] A decree signed by Interior Minister Charles 
Pasqua has banned five Islamic publications. The gov- 
ernment found these publications to be of a violent 
anti-Western and anti-French nature. 


The Interior Ministry decree stresses that the decision to 
impose this ban was made as a matter of urgency in view 
of the current situation. 


Dangers of FIS Threats, Networks Viewed 
BRO908 123294 Paris LE FIGARO in French 9 Aug 94 
ps 


[Article by Thierry Oberle: “The Real Dangers of the 
Islamic Threat™] 


[Excerpts] Twenty-three people were detained after a 

new operation carried out in Paris between Sunday night 
and Monday morning [7-8 August]. The police checked 
2,162 people and 1,338 vehicles, according to the pre- 
fecture. The previous night, a similar operation was 
carned out after which 50 people were handed over to 
the criminal investigation department. This kind of 
check is part of the security measures adopted following 
the Algerian Islamic fundamentalists’ threats against 
France. 


Yesterday the FAF (Algerian Fraternity in France, close 
to the FIS, Islamic Salvation Front), whose president 
Djaffar el-Houari is among the 17 people under house 
arrest in Folembray (Arsne), asked “the French Govern- 
ment to release its brothers.” The FAF “strongly protests 
the French Government's relentless pursuit of its mem- 
bers and supporters” and proclaims “the innocence” of 
the 17 fundamentalists. “We are advising the Muslim 
community in France to show vigilance, calmness, 
patience, and support for their Algerian brothers who are 
the victims of a secret and illegitimate government 
which only owes its survival to foreign subsidies,” its 
communique states. 


Afier being the rear base of the Algerian civil war, will 
French territory become the forward base of the Islamic 
Salvation Army (AIS), the armed wing of the FIS? The 
analyses by antiterrorist experts scarcely leave any room 
for doubt. The Islamic fundamentalists seem capable, 
thanks to the logistical support of their dormant networks, 
of carrying out acts of violence on French territory. This 
pessimistic forecast is supported by the latest arms traf- 
ficking cases and cases of forged papers uncovered by the 
criminal investigation department, as well as by the wealth 
of information on the operation of the Algerian clandes- 
tine networks from the intelligence services. 


Hidden War 


For instance, an Algerian student was detained on Sat- 
urday when he had just picked up more than 100 
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cartndges, two automatic prstol magazines, and two 
silencers from a supermarket in the la Defense area of 
Puleaux (Hauts-de-Seine). In his home police also dis- 
covered pamphiets from the FIS executive commission 
abroad signed by Rabah Kebir. Abderahmane Chenine, 
24 years old, was studying for a master's degree at Rouen 
University. 


It remains to be seen whether the AIS threats reflect a 
real turning point in the strategy of the extremists, who 
have hitherto not been inclined to export the armed 
struggle outside their borders, or whether the escalation 
1s purely verbal. A semor Intenor Ministry official 
prudently refused to say. “It 1s too soon to give a verdict. 
The AIS rhetoric may be the result of power struggles, 
rivalry among factions, in short of internal consider- 
ations within Islamic circles. But may also be the 
launch of a carefully considered plan.” 


In this case, several scenarios can be envisaged. At best, 
the AIS, which is demanding “the immediate release™ of 
the 17 FIS supporters under house arrest in Folembray, 
could calm down following the possible expulsion of its 
supporters to a third country. 


At worst, it could be the start of a terrorist campaign 
modeled on the wave of blind attacks perpetrated in 
Paris in 1986 by the Lebanese Hizballah. But such a tral 
of strength would isolate the Algerian Islamic fundamen- 
talists on the international stage and would inevitably 
sever them from their support in Germany and Britain 
because of European solidarity. 


The AIS could also start a hidden war in France. The 
attacks would be aimed at exiled intellectuals or symbols 
of the Algerian state in France. An Algerian radio and 
television journalist, who has fled to France, makes no 
secret of his anxiety: “Charles Pasqua’s initiatives are 
hampering the FIS considerably. They will make the 
collection of the ‘war tax" from the Algerian community 
more difficult. The money collected from the faithful in 
some mosques was used to buy arms which were then 
passed on to the underground fighters. The AIS might 
respond by planting bombs im Paris, but it would be 
biting off more than it could chew. The hypothesis of 
sporadic actions against Algerians who have chosen to 
live in France for security reasons unfortunately seems 
more realistic.” 

The existence of active networks with terrorist aspira- 
tions is attested by various investigations by Jean-Louis 
Bruguieres, the antiterrorist examining magistrate. In 
Lille and in Paris, the dismantling of a heroin trafficking 
network first led to the arrest, at the end of March, of 
Chaid Eddour, an Algerian and suspected FIS member 
and an accomplice in possession of weapons and forged 
papers. On that occasion only part of a vast international 
network was uncovered. 


Then, on 6 May, a man called Abdel Hakim Boutrif was 
arrested by customs on the eastern highway. The Alge- 
rian was driving an old Opel Ascona containing 13 kg of 
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explosives, four army weapons, cartridges, scanners, and 
radio transmuitter-receivers. The arsenal came from Ger- 
many and was to renew the stocks of an Algenan 
underground commando group. The smuggler was 
making his second trip. He was apparently recruited by a 
mysterious agent after a visit to Algeria in the company 


tions for assault rifles at their home. Beddiaf was not 
unknown to the police because his name came up in the 
investigation entrusted to Judge Roger Le Loure after the 
roundup of operation “Chrysanthemum” on 9 
November 1993. 


networks of logistical support for the clandestine 
fighters. These networks, which were thought to be very 


compartmentalized, are in fact not very watertight. They 
intersect like rows of ants approaching the nest. 


One policeman notes: “The documents seized during 
preventive operations have enabled us to draw up a 
relatively complete map of the FIS network in France. 
[passage omitted] They can be traced back to either 
Germany or Britain. We have a good knowledge of this 


FIS Leaders: No Desire To Extend Conflict Abroad 


LD0908221894 Paris Radio France International in 
French 2130 GMT 9 Aug 94 


[Text] This evening several members of the FIS [Islamic 
Salvation Front] commented on the attitude of the 
French authorities. Anovar Haddam, chairman of the 
FIS parhamentary delegation abroad, deplored the fact 
that some politicians are trying to imternationalize the 
Algerian crisis. (7Abdelbaki Sarraoui), honorary 


FRANCE 1S 


chairman of the FIS executive body, said that his move- 
ment, and its armed branch did not want to spread the 
conflict to French territory. 


Paris Imam Views Reactions of Muslim Community 


BR1008110994 Paris LE MONDE in French 10 Aug 94 
p7 


{Interview with Dalil Boubakeur, imam of the Great 
Mosque of Paris and chairman of the National Com- 
mittee of Muslims in France, by Henri Tincg; place and 
date not given: “Dalil Boubakeur: ‘What We Fear Is 
That France Might See a Potential Terrorist in Any 
Muslim™”} 


[Text] Dalil Boubakeur, imam of the Great Mosque of 
Paris, is chairman of the National Committee of Mus- 
lams im France. Its statutory links with Algeria, the 
thousands of Algerian faithful or faithful of Algerian 
origin who frequent it, make the mosque a sounding 
board for the recent events. In an interview with LE 
MONDE, Dalil Boubakeur says he fears that “France 
might see a potential terrorist in any Muslim.” 
[Tincq] How do you analyze the escalation of Islamic 
terrorism in Algeria and its repercussions in France? 
[Boubakeur] | am trying to be the voice of a community 
of 4 millon people, with a whole history of passion and 
tension with France. This community had grown accus- 
tomed to the fact that violence and horror had become to 
some extent ordinary in Algeria but, this time, the shock 
is very profound. First, because fellow citizens were 
affected in the Algiers attack last week, second, because 
the fragile consensus which was beginning to emerge 
between the Muslim community and French society is 
likely to collapse. 

It was a consensus based on a kind of constrained 
unspoken agreement based on tolerance, nonaggression, 
and nonviolence. A perception of social integration was 
gradually being achieved, replacing the traditional per- 
ception of exclusion. However, what we fear now is the 
return to the atmosphere of the Algerian war. We fear 
that France will see a potential terrorist in every Muslim; 
that it will return to racist, xenophobic responses toward 
them; that it will return to witch-hunts; to the crime of 
having the wrong face; to the collection of disturbing 
elements which are interwoven in the whole history of 
relations between France and the Muslims, particularly 
the Arabs, and which make it so tragic. 


[Tincq] What is your judgment of the reaction by the 
French authorities, the detention of Islamic militants in 
Folembray, and the exceptional deployment of police by 
[Interior Minister] Charles Pasqua’ 


[Boubakeur] The current deployment of police does not 
surprise us. We have long been aware of the determina- 
tion of the French authorities to maintain order at any 
cost. It is undoubtedly the duty of the public authorities 
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to imagine all possible scenanos, or even to show their 
strength in order, let us hope, not to have to use it. 


The French population should nonetheless be reassured 
in a different way. A comparison with the 1986 attacks 1s 
often made, but, if I remember correctly, we were then 
dealing with a kind of state terrorism. This time, the risk 
hes rather—I say this cautiously—in individual actions. 
But a Muslim, whoever he is, would be compictely crazy 
to wish to bring the violence into France. Tie commu- 
nity base here does not lend itself to it. | know that the 
recent attacks in Algeria have shown the extent of the 
cnminals’ audacity, but to carry out criminal acts here 
would be complete folly. 1 refuse to contemplate it. 


1 would hke to add that men have been arrested. How- 
ever, France is a country based on law, freedom, and 
democracy and, in their case, justice should intervene. 
There 1s no reason why men here should pay the price for 
gendarmes who have been killed in a cowardly way over 
there. France 1s not living through a crisis nor, contrary 
to what 1s being said in some quarters, a new Algerian 
war with its procession of special laws. Until proved 
guilty, each individual has the right to the same consid- 
eration as others. The detained Muslims must therefore 
be given a hearing and the authorities must remain calm 
and vigilant. The stakes are enormous, but peace 
depends on maintaining or restored calm each day. 


[Tineg] Is st possible for you to gauge the scale of the 
Islamic fundamentalist networks in France? 


{Boubakeur] It is a phenomenon linked directly to what 
is happening in Algeria today. Its importance therefore 
varies according to turbulence and the general climate. 
But the current anxiety of the Muslim community in 
France shows that the roots of this Islamic fundamen- 
talism are deep. Be it French or foreign, it 1s a commu- 
nity most of which is native to Algeria. However, that 
country is experiencing a situation which is far from 
calming down and improving. 


| Tincq] How does a real Muslim, a man of faith, react to 
this confusion between religion and violence, to this 
takeover of Islam by politics? 


|Boubakeur] But this phenomenon ts as old as the hills! 
Remember the crusades, the wars of religion in France, 
Ireland, the persecution of the Jews. The history of Islam 
itself is a long litany of power struggles, territorial 
struggles, the interpretation of texts, the concept of 
religion. The history of Shi‘ism ts full of internal strug- 
gies. The history of orthodox Sunnism, from the age of 
Saladin, has probably seen Islam used less for political 
ends, but how many cnmes have been committed—and 
are still being committed—in God's name! 


If you read the Koran, it is in the very principles of Islam 
that possible solutions to the present crisis can be found. 
Because, taken literally, Islam is nothing but tolerance, 
dialogue, consultation, and the reconciliation of view- 
points. The Koran says in essence that violence, even 
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legitimate violence. should be reserved for the most dire 
plight, and if 1 can be avoided, 11 1s still preferable to do 
so. These are the principles of Islam which had been 
imposed in the Prophet's own lifetime and which we are 
now in danger of forgetting. 

[Tincq] The Great Mosque of Paris has long maintained 
links with the Algerian Government. What ts its line in 
the present crisis? 

[Boubakeur] It 1s neutrality, in other words, a difficult 
position to maintain. | would not like the Great Mosque 
of Paris to become the place of ongin of some temporal 
or political stance. The Paris Mosque, like all the 
mosques, belongs primarily to God. It is open to all 
Muslims, white or black, Shiite or Sunni, orthodox or 
heterodox. But our earnest wish 1s to keep the flame of 
Franco-Muslim frnendship burning, because i is our 
heritage. 

[Tincq] You have fought for a long time for the organi- 
zation of Islam im France with a view to reducing 
ignorance and hence the tendency toward extremism, 
but with what results? 


[Boubakeur] Progress has been made. We have taken 
initiatives to Organize worship, regroup the mosques, 
train imams, but the question of financial resources 
remains crucial. | know that we cannot hope to gain 
anything from a limiting and limited secularism. The 
construction of places of worship is still a daunting task 
and the existing mosques are being reduced to begging. 
This 1s an unworthy situation for Islam in France. At the 
same time it ts unthinkable that a community of 4 
million people should fail to mobilize and ensure its own 


development and functioning. 


But it 1s mmpossible to reduce our relations with the 
administration to a simple policing of worship. France 
must accept Islam psychologically. I therefore hope that 
current events will start a deep consideration of the 
position of the Muslim community in France, that 
lessons will be learned from recent events questioning 
the reprehensible action of some imams. It would be a 
serious setback if the present crisis blocked the current 
progress in mutual understanding between the Muslim 
population and society in France. 


Paris Police Arrest 36 in Raids on Islamic Groups 


LD0908 144494 Parts Radio France International in 
French 1230 GMT 9 Aug 94 


[Excerpt] The French Government 1s keeping up the 
pressure in the face of threats of attacks made by the 
Islamic Salvation Army [AIS}—further police operations 
were organized in Paris last night. Official sources say 
3,000 people were subjected to police checks, and 36 
arrested. [passage omitted] 


Lille Police Detain 2 ‘Islamists’ 


LD0908 153894 Paris France-Inter Radio Network in 
French 1800 GMT 9 Aug 94 


[Text] Two alleged Islamists have been placed in police 
custody in Lille. They are being questioned as witnesses 








This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 














FBIS-WEU-94-154 
10 August 1994 


by Judge Brugurere, a magistrate with responsibility for 
the fight against terrorism. The investigation ts in con- 
nection with the discovery of a cache containing rifles, a 
submachine gun, 500 blank Algerian identity cards, and 
various papers attributed te the FIS [Islamic Salvation 
Front], in the suburbs of Lille on 21 March this year. 


Corporations Report Increase in Revenue 
BRO908 125894 Paris LIBERATION in French 9 Aug 94 
p6 


[Report by Nathalie Bensahel: “Corporate Sales Up— 
Household Spending Low] 


[Excerpt] Corporate results are making shaky progress 
and the recovery 1% coming more discernable. As com- 
pany accounts for the first half year are being published, 
it is apparent that «ales are very definitely up and, as a 
result, the recovery in business activity is under way. 


For the 100 or so companies surveyed in all sectors, the 
average rise in revenue was 6.9 percent (679.7 billion 
French francs, Fr, for the first six months of the year 
compared with the same period in 1993. This mse in 
activity is all the more encouraging since, in the same 
period jast year, sales for many French companies were at 
the lowest point of the recession. C arned along on a tide of 
enthusiasm, financial analysts are a\;. sdy expecting to find 
proof of this impetus in sermanrva! results that will be 
announced by companies in a few weeks. 


Leaving aside the car sector, where last January's deci- 
sion of the Balladur government to pay a “bonus” to 
anyone selling a car for scrap heavily influenced car sales 
(Peugeot reported its semiannua! revenue up 15 percent 
to Fr83.8 billson), heavy industry and capital goods are 
benefiting from incveased sales. The experts explain that 
we are now witnessing a phenomenon of “stock replen- 
ishing” by many companies. 

In effect, this means that after having liquidated their 
stocks during the crisis—since they could not sell their 
products—companies anticipating the recovery are now 
starting to reequip and, above all, invest. This is the 
reason, for example, why Air Liquide’s semiannual sales 
of industrial gas were up 8.8 percent, and that of the 
Saint Gobain Group (glass and construction materials) 
were up 6.5 percent over the first half of 1993. Less 
spectacularly, the Anglo-French Carnaud Metalbox 
group announced a slight rise in cardboard and pack- 
aging sales in the region of 3.6 percent. 


Are the companies the only ones spending? Households 
have increased consamption, but in only very modest 
proportions. The INSEE (National Institute for Statistics 
and Economic Studies) predicts a |.5-percent rise in 
household consumption for the whole of 1994 (twice 
what it was last year). However, it does forecast a slight 
slowing in consumption for the second half. 
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In short, the French public rs stall very prudent and 1s not 
yet banking on a gencrous and opulent recovery. While 
retail groups like Carrefour (up 6.6 percent) or agrofood 
groups like Danone (up 6 percent) have announced very 
good semiannual results. companies manufacturing ordi- 
nary consumer products (and especially household apphi- 
ances and textiles) are not yet claiming victory. 


An expert from the Economics Ministry says: “There is 
no doubt about it: It 1s the companies that are buying, 
rather than the houscholds. After depicting stocks con- 
siderably last year, companies are now restocking and 
again getting ready to sell goods. They are anticipating a 
recovery in houschold consumption and renewed export 
activity. All of this proves that the growth being prepared 
will be investment-driven.~ 


It ss generally agreed that the general lines for the 
recovery have already been land down. Once stocks have 
been repienished—showing increased confidence on the 
part of the compamies—economists expect them to rein- 
vest and increase their production capacities. This is 
essential for French industry, where investment has 
fallen by one-third over the past three years and which 
currently does not have the means, 1.c., the machinery, to 
respond to a surge in demand. One economic analyst 
believes: “A 1-percent increase in production capacity 
would require 15 percent more investment. In other 
words, if we want to increase production capacity by 2 
percent, which would be reasonable, groups will have to 
step up investment by 30 percent. That is 2 considerable 
figure, but it is essential when you consider the ground 
that has been lost by companies.” 


The first semiannual results already published for major 
French companies thus underline the strengths and 
weaknesses of the economic recovery in France. 
Recovery will come through investment rather than 
consumption, except in the automotive sector. All the 
signs are that growth is increasing, albert in fits and 
starts. There are still a few stiff pistons in the engine of 
growth, which means that these company results need to 
be kept in perspective. This 1s one of the paradoxes of the 
current economic climate—the general economic situa- 
tion 1s often considerably less impressive than company 
results would suggest since company profit margins and 
self-financing levels last year, at the height of the reces- 
sion, reached unprecedented low levels. [passage 
omitted] 


Editorial Sees ‘Inconsistencies’ in Algeria Policy 
BROBOB 132994 Paris LE FIGARO in French 8 Aug 94 
pi 


[Editorial by Antoine-Pierre Mariano: “Why?"] 


[Text] France is, against its will, on the verge of being 
involved im the civil war which 1s tearing Algeria apart. 
This is an uncomfortable situation which stems from 
some inconsistencies in French policy toward Algeria, 
especially since 1981. What did France obtain im 
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exchange for opening its borders to immigration, for its 
agrecing to pay a higher price than the world price for 
gas, or for its increased economic aid? Nothing. And it 1s 
now receiving the stray bullets of a war which 1s not its 
war. 


However, this is not the time for polemics. The impor- 
tant thing ts to rapidly find a solution to the crisis which 
has broken out following the attack which killed five 
Frenchmen in Algeria. 


The Algiers government 1s facing an impossible situa- 
tion. Zeroual has attempted to make overtures toward 
the Islamic fundamentalists. He failed. That was not a 
surpnse: The Islamic fundamentalists, thwarted of their 
victory in the 1992 elections, have declared war on the 
government. And they intend to win this war. It will be 
won the day when the army, or at least a mayonty of i, 
has been won over. The Islamic fundamentalists are 
convinced that time ts on their side. 


Meanwhile, Algeria 1s sinking into a new Middle Ages. 
The economy ts in ruins; unemployment 1s the fate of the 
majority, and now, the Islamic fundamentalists are 
attacking education. Previously they murdered foreign 
aid workers and Algerian writers, journalists, or doctors. 
Today they are attacking academics and teachers, and 
preventing students from having access to the universi- 
ties. If their plan is successful, what will be left of Algeria 


The reasor «why France is now being hit, 1s that it houses 
the largest Algerian colony in Europe. And among the 
many Algerians living in France, there is a hard core of 
Islamic fundamentalists who intend to convert the 
majority of their fellow believers and turn them into a 
new army of mulstants. 

Over recent months, a kind of balance had been found. It 
was broken last week with an attack whose precise 
significance did not escape anybody's notice: The 
intention was to blow up a building only housing 
Frenchmen and, what is more, diplomats. And the new 
threats they made following the interior minister's 
response confirm their state of mind, if there was any 
need to do so. 


Now that this observation has been made, there is one 
question left: Why have the Islamic fundamentalists run 
the risk of attacking France, knowing very well that their 
networks and supporters living in our country were a 
valuable help to them” 

From their viewpoint, they could well have made a 
serious mistake here. The 17 Folembray detainees 
should quickly be taken to a new country of asylum. And 
the government will henceforth be forced to act with 
great firmness. 
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Weekly Outlines Early Election Scenario 
94ES$0334A Rome L ESPRESSO in Italian | Jul 94 
pp 22-30 


[Article by Telesio Malaspina: “In a Word: Italy Is 
Mine“] 


[Excerpts] Here 1s an exclusive. Berlusconi's plan for 
early clections ts: Vote immediately, expunge Bossi, 
engulf Fini, and get an absolute majority for yourself in 
the two houses of Parliament. The first time the head of 
government encountered difficulties, he decided... 


Wherever politics 1s discussed, a tragic error 1s being 
committed—committed by those detractors of Silvio 
Berluscon: who take delight in his current difficultees. It 
iS a tragic error, because the credibility of the pnme 
minister has not been undermined—+so far, at leasi—by 
the repeated downturns on the Stock Exchange and in 
government securities, nor has it been shaken by esther 
the turbulence within his majority or his cabinet mainis- 
ters’ obvious lack of preparation. Quite the contrary. The 
financial crisis does disturb savers, and the political 
crisis does trouble all those who three months ago were 
confident that stability had been reestablished, but both 
crises merely serve to smooth the way for Berlusconi 
toward his one real objective: carly elections, to be held 
as soon as possible so that Forza Italia will win an 
absolute majority in both houses of parliament and 
inaugurate the real Golden Age of the Berlusconi reign. 


This 1s not science fiction—in any case, no more so than 
the report, one year ago, that Berlusconi's party was 
being formed behind the scenes. Al that time, only 
L’ESPRESSO—and a very few others—disclosed the 
fact that Berlusconi was entering politics. Many did not 
believe it, but 1 was the simple truth. The same thing 1s 
happening today. Berlusconi's plan for dissolving the 
two houses of parliament 1s very clear: he himself—who 
one year ago went to great lengths to lie concerning his 
real intentions, for fear that the old parties would put 
obstacles in his way—today feels more secure and has 
authorized his true believers (the Della Vailes and the 
Previticchis) to openly threaten to hold the elections. 
And yet many do not understand, or profess not to 
understand. It is therefore useful to explain—for the 
benefit of the inattentive and the incredulous—what the 
Knight's [Berlusconi's nickname] new plan really 1s. 


To the Polls, To Get a Full Tank 


The starting point 1s the fact that the current ratios in 
parliament do not at all accurately reflect the degree of 
support that Forza Italia enjoys throughout the nation, 
particularly by comparison with its own ailies. The 27-28 
March results already penalized Berlusconi, who 
received 2! percent of the votes—more or less the same 
as Umberto Bossi and Gianfranco Fini combined (21.9 
percent}—but won only 138 deputies compared to a total 
of 228 for the other two. The discrepancy was such that 
Berlusconi seemed to regret not having run solo, on a 
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slate of hrs own candidates. In the European elections of 
12 June he rose to 30.6 percent from 2! percent, while 
the combined strength of the two allies dropped to 19.1 
percent from 21.9 percent. Berlusconi is no longer the 
first among equals, as he was only a few months ago: he 
is now the absolute boss of the Right and wants this 
Status to be made official as soon as possibic, both to 


Berlusconi's boasts, the fact is that his meetings with Bill 
Clinton and Helmut Kohi were chilly. 


The argument in favor of reapportionment 1s even more 
valid as relates to Berlusconi's political adversaries. 
The Right docs not currently have a majority in the 
Senate but would win one without any difficulty if the 
result of mew national elections were to reflect the result 
of the European clecnons. It would thereafter noi be a 


hodgepodge Right but a Right compietely dominated by 
Berluscon:. 


The Only Remedy for [mpctence 

Early elections will also serve Berlusconi as a means of 
preventing the public frum beginning to ask themselves 
two elementary questions. First, is the government in a 
position —if not of controiling—at least of counteracting 
the events that are increasingly pushing the public 
finances toward the abyss? Second, will the government 
ever be able to keep its promises to lighten the tax 
burden and jumpstart the economy”? With cach day that 
passes, the more uncertain are the responses to those 
who insist on answers. As head of an administration that 
includes—to quote the political screntist Giovanni Sar- 
ton—"“many second-rate cabinet ministers and even 
some who are fourth-rate,” Berlusconi does not know 
what action to take in the face of the detenoration of the 
public finances. He cannot inflict hardships on his 
beloved fellow citizens—on the people who are 
expecting miracles from him—but neither can he con- 
tinue to hand out tax breaks and various gratuities (such 
as those contained in the initial measures) if he does not 
want to become the laughingstock of all the financial 
markets. Even the third way—that is, to do nothing, 
dispensing neither hardships nor gratuitees—1s barred to 
him, for he knows that his real winning weapon is his 
ability to instill confidence, which must be continuously 
reinforced with concrete and visible actions that involve 
risky innovations. 

Early elections will accordingly enable Berlusconi—by 
means of a theatrical and diversionary maneuver—to 
rescue himself from a bad financial situation that he had 
not anticipated and with which he does not know how— 
nor want—to cope. The masses must be called upon to 
demonstrate their renewed confidence—the “longing for 
optimism™ emphasized by the pro-Berluscon: PAN- 
ORAMA—not so much by creating new companies and 
new jobs as by immediately reinforcing ther commit- 
ment to the Knight. Early elections, in short, have for 
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Beriuscom: the same significance that the invasion of the 
Falkland Islands had for the military punta of am Argen- 
tena beset with woes, except for one thing: the Knight 1s 
im no danger today of having to confront a Margaret 
Thatcher. 


Elections Now or Never 


Berlusconi is in a hurry, and not just because of hes old 
bad habit of wanting everything and wanting 1 now, but 
above all because—being an intelligent person—he 
knows that conditions today are exceptionally favorable 
for testing his strength at the polls. In the European 
elections, Forza Italia turned out to be the leading party 
in all of Italy ard—more specifically—in as many as 72 
pr. -incial capitals out of 93. Such a grace period needs 
to be explosted immediately, before the servous limita- 
tions of the Berluscon: administration and tts dilettan- 
tush behavior are perceived fully, and before the “imex- 
plicable cuphona”—of which Alberto Ronchey spoke— 
has dissipated. 


Moreover, the opposition forces are weaker than ever. 
Once promising organizations such as the Segni Pact, 
Rete, and the Democratic Alliance have been destroyed. 
[passage omitted] There is no reason in the world why 
Berluscom: should give his adversaries time to regroup. 


The Entire TV System Under Control 


The most obvious indication of Berluscon:’s mtentions 
1s the obsessive attention that he and his people are 
devoting to the RAI [Italian Broadcasting Corporation] 


[passage omitted]. 


As be reaches out toward the RAI, Berluscom: ts im no 
way relaxing his grip on his own television stations. The 
government (which therefore includes the Northern 
League and the AN [National Allance]) has given three 
alleged experts time (until 30 September) to study pos- 
sible antitrust [preceding word in English] measures, and 
until that date no one 1s authorized to press for anything. 
In short, the Knight 1s counting on having the entire TV 
system under control by the time elections are held in the 
fall. thereby exemplifying the attitude of mdifference 
mherent mm the free-market philosophy, which very 
clearly understands and agrees that today political par- 
ties “compete for votes via the airwaves” by using “the 
powerful techniques of electronic communication” (to 
quote Angelo Panebianco) bul 1s cautious and evasive 
when tt 1s a question of “establishing the rules that 
should regulate the use of television stations.” 


A Daily Newspaper for Political Propaganda 


The plan for a Forza Itaha daily newspaper—a plan 
which Berlusconi's own lreutenants ascribe to him—has 
also reentered the electoral picture. The motivation 1s 
simple: in the final contest for the Berlusconification of 
the nation, a party newspaper can render services that no 
other means of communication ts able to provide. 


FBIS-WEL -94-154 
10 August 1994 


According to Law 515 concerning clection campangns, 
the lomitatons on cicchon propaganda m the print 
media “do not apply to official organs of politcal parties 
and politcal movements.” so that a Forza Italia daily 
newspaper—containing all possible and imaginable sup- 
plements (gadgets [preceding word mm English], Icaficts, 
audrocasseties, and videocassctics}—1s able to deluge the 
voters mght up to the last day of an clection campaign 
with tons of political maternal that would otherwise be 
difficult to distribute or would be banned. And Ber- 
lusconi—unlike the people wno manage LU NIT A or IL 
POPOLO—has no limitations. He can spend an unlim- 
tted amount of moncy, because he 1s a multsbillonaire 
and hes adversaries are not. 


Saffice It To Find a Pretext 


Finding a pretext for carly clectons 1s a problem— 
especially because neither the head of state nor the 
presidents of the two houses of parliament want them— 
but the problem will not be too difficult to solve. All that 
1s needed 1s the defeat in the Senate of any bull that the 
government defines as irrevocable. At that port, i sa 
simple matter to allege that parliament 1s preventing the 
government from functioning and to submit the resigna- 
trons that will provoke the showdown [preceding word in 
English]. Bettino Craxi tried something simular in 1982. 
Using a commonplace bill concerning petroleum 
workers as a vehicle for dissolving parhament, he 
declared himself obligated to initiate a crisis. It turned 
out badly for him, because President Sandro Pertini, 
Prime Minister Giovanm Spadolim, the DC [Christian 
Democratic Party], and the PCI [Italhan Communist 
Party] all opposed him. Today, however, the Knight is 
infinitely stronger than the Craxi of those days. He has 
more votes than anyone, 1s in charge of the government, 
and 1s opposed by a PDS [Democratic Party of the Left] 
and a Italian Popular Party PP that are divided and in 
dire straits. If those two parties were ever to jorn with the 
Northern League in a venture to form a government, it 
would be nothing more than a “conspiracy of losers.” in 
the words of Gianfranco Piazzesi. 


The Worse Things Are, the Better 


The greater the government's difficulties, the nearer the 
two houses of parliament are to dissolution. For the 
purposes of hrs new challenge. Berluscom: needs a situa- 
thon that appears to be ungovernable and that can be 
resolved only by turning all power over to him. Paradox- 
ically, therefore, the Knight 1s the only authentic advo- 
cate of the old adage: the worse things are, the better. The 
ecoentric behavior of his allves 1s useful to him, and so 
are even the public finance crises, at least so long as they 
can be blamed on the Constitutional Court and so long 
as the voters’ annoyance at the confusion im the public 
accounts is greater than their fear of the sad fate that 
their savings accounts may suffer. In this way, those who 
celebrate the government's difficultres are unknowingly 
digging their own graves. They are merely providing new 
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arguments for the Berluscoman strategy of perpetual 
voting untel such tome as Forza Italka has an absolute 


majority m everything. 
Whe Cares About the Cabinet Ministers’ 


Writung im the Sunday 19 June edition of IL SOLE-24 
ORE. Giangiacomo Nardorri suggested—in connection 
with the government's reluctance to take the probiem of 
the government defictt senously—that “perhaps thes 
megligence with regard to the financsal markets 5 not 
entirely involuntary.” masmuch as “a further devalua- 
non of the lira would not harm the recowery™ while “the 
attendant rise in inflation would serve to reduce the real 
dem burden.” It m more hkely, however, that thes 
deliberate matiention 1s a function of the clection pros- 
pects. Bruno Vicentini’s article mn the 4 June wssue of LA 
STAMPA. in which he makes an omportant observatoon., 
renders this theory even more plausible. “Nemnher the 
MSI [Itahan Social Movement] nor Forza ltalia.” he 
writes, “has accepted any responsibility for the actions of 
the economic ministers. Ther attitude of detachment 
may be a prelude to a future demand for authoritarian 
institutional reforms im order to cope with the difficul- 
ties of governing and managing the economy.” In other 
words, if things are going badly, the technecal ministers 
are to blame. 


The PPI Is Asked To Commit Suicide 


The attitude adopted toward the PPI bears witness to the 
fact that since carly April the Berluscom: strategy has 
revolved around the quest for new clections. The PPI 
would have been able to solve the first of the “titanic 

" that Marcello Pera says the Knight has to 
face: namely, the fact that the government “is a minority 
im the Senate.” Logic would therefore have called for a 
diligent courtship of the PPI, but Berluscom: has consis- 
tently shown a preference for the policy of the cudgel by 
secking a trial of strength with all the opposition forces, 
first im the selection of the pressdent of the Senate, then 
im the vote of confidence in the government, and finally 
in the selection of the chairmen of the commiuttecs. It is 
impossible not to beheve that such a hard-line attitude 
serves to conceal the desire for a defeat, always for the 
purpose of demanding carly elections. 


Moreover, humiliating conditions were recently laid 
down to the PPI. Previticchio told LA VOCE on 
Tuesday 14 June: “ The PPI representatives must decide. 
If they line up explicitly with the Freedom Alhance, then 
they will be the margin needed to go forward. Otherwise, 
it 1s obvious that we will have to return to the polls.” The 
comment by Ernesto Galli della Loggia 1s understand- 
able. “Today,” he said, “drawing near to Berlusconi 
would mean thai the PPI would soon become an imsig- 
nificant appendage of the majority.” 


Even Fini Must Be Dumped 


Harsh conditions will also be imposed on Gianfranco 
Fim. In appearance, relations between Fini and Ber- 
luscom are excellent, but this ts born of necessity: if Fins 
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ghosts of his ncofascest past. All he can do a cling to the 
prome munester and trust mm God. In reality. Berlusconi 
has no reason to continuc a symbvotic relaonship with 
Fim. Above all, he has already scen for hemsecif that be 
can steal many votes from Fir. “The National Alhance 
1S Capenencing a strong outflow te Forza ltaha.” wrote 


capable of harming the nation. He therefore should 
perform an act of responsibility by agreeing to youn Forza 
Italia—his — ee oy everything will be 
resolved. Al that pont, Fini will hawe hes back 
wall. If he does not agree to this, he wall remain 


ie 

Hi 
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This kind of scenario is thoroughly adapted to Ber- 
luscom. His career—initially as an entrepreneur and 


casually downscaled or abandoned at the first opportu- 
nity. In connection with his business activities, 
L’ESPRESSO last week recalled the cases of the Monda- 
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L3,000. Measures in favor of justice m Napies—fact 

Funds have been made available to finance the necessary 

Structures to bring Napics imto line woth the most 

advanced European capstals mm the field of crime preven- 
natural 
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the picture,” PDS [Democratic Party of the Left] Senator 
Carlo Rognoni remarked. “It is a shameful propaganda 
operation, certainly not an attempt to infc rm people.” 
League member and Telecommunications Under Secre- 
tary Antonio Marano, author of the bandwagon’s 
League nickname] publicity campaigns, had thrs to say 
“This is not information, but it has a strong emotional 
charge. Nobody is there to reply, nobody can ask ques 
toms. A TV ad. Advertising.” 


Daily Criticizes Government Ad Initiative 
BROG08 132394 Rome LA REPUBBLICA in Italian 


ITALY & VATICAN CITY 3 


4 
, 
| 
| 
; 


play. makes nobody happy. ms a bad thong for everyone, 
brings no pleasure to the spectator. and rs drstressing to 
the crtrzens. 


The media watchdog must be thanked for having ratified 
the obvious. The suspension of the ads was right, indeed 
obvious and obligatory We were berng told at icast four 
tomes a day thal the government m good, smart, and 
handsome. using space that the law makes availabic for 
informing the citizens of what they need to know— not of 


what the Chig: Palace joffice of the prime munrster] 
wants them to know. It was disguised propaganda. {ree 
publicity for the government forced on the Itahan 
people. The treck lasted 48 hours, and now i 15 over: 
Enough 1s enough, and the watchdog acted, and said so 
But thes tome, not all 1s well that ends well: The govern- 
ment should have spared the country and itscif thes 
business. 

It ss a nasty business: They devised an advertising 
campaign and found, or thought they did. a legal loop- 


| 
i 


arrogance, presumpt 

ernment does itself harm, and sence it 1s the 
legitimately in office, i harms not only itself but all 
ltahans. 


This is not the first tome that « has happened, if only 


smarter, What with the World Cup matches, people's 
tiredness with Bribesville, and the advent of summer. the 
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it are trying to skirt by means of an incredible mixture of 
tmcks and anger. What can we say about the under 
secretary in the Prime Minister's Office, who a couple of 
hours before the watchdog’s halt announced another 
series of ads, but this time really “informative?” [Under 
Secretary] Gianni Letta tried to patch things over, but 
the patch was worse than the hole. And what can we say 
about spokesman Tajani, who a couple of hours after the 
watchdog’s halt seized the ad on taxation, the one that is 
still being shown because it is not blatantly full of praise 
for the government? He defended himself, thus admit- 
ting that the other spots were not consistent either with 
the law or with common decency. As long as he ts happy. 
Last, what cap we say about Storace, the National 
Alliance's media chief, who let slip an angry: “I hope the 
opposition goes on vacation!” Is this the majority's 
dream, the ideal precondition for government for the 
“Freedom Alliance?” 


Hitherto, at least, and unfortunately for everyone, it 
really does seem as though they are unable to govern, 
either badly or well. While the government displays too 
often in its actions the utmost ineptitude combined with 
the utmost arrogance, the majority that sustains it has 
the stability of nitroglycerine slammed against a wall. 
Yesterday, the very day of the slap in the face from the 
watchdog, [League leader] Umberto Bossi spoke about 
Berlusconi as no critic or oppositionist would dream of 
doing: “Italians, do not worry if he is crying; it means he 
has not found the key to open the safe.” Mr. Berlusconi, 
do not take issue with the newspapers for printing these 
remarks: It 1s your ally who made them. It is Bossi who 
said: “He, Berlusconi, is not very good at governing.” It 
is Bossi, without whose votes in parliament his govern- 
ment v ould not exist, who said that in six months’ time 
there will be a reckoning among the victors of the 
elections of a mere five months ago. And it was your 
customary authorized spokesman, Tajani, who said that 
“Bossi has exceeded the bounds of tolerability” and that 
perhaps the time has come to expel him from the 
government. And it was you, Mr. Berluscon:, who said 
that there will be no crises, only electicas. It is the 
majority that is saying, indeed, shouting io the country, 


No ad can nullify or conceal the fact that the electoral 
alliance of March is failing to become a functioning 
government. It is not the newspapers that say so, but the 
leaders of the majority parties. This is no for 
seeaee, Sones Oe Se One Os Sey oes sa 


at village fairs; not only did they defy the law of the land; 
but above all they were the result of the need to replace real 


— —— ceeclanl oak th to eel 


It is to be hoped that this impotence and this compulsion 
to repeat mistakes, this going-for-broke attitude to gov- 
ernment, will soon be replaced by something more 
substantial. They say that everything comes in threes, 
but this rule absolutely must be disproved this time. 
After the showing in the justice and media fields, now it 
is the turn of the economy. A repetition of what we have 
seen hitherto would be disastrous, and no watchdog 
could save us. 


Again yesterday Berlusconi assured Germany's DER 
SPIEGEL that he has “nerves of steel." We congratulate 
him. Then he added: “I have to demvfish the wall of the 
press, which is my enemy and which separates me from 
the people.... | have to limit the power of life and death 
which the judges have over the citizens.” He may have 
nerves of steel, but disregarding the impudence, there is 
also the matter of his stubborness: Is it possible that he 
has learned nothing from his resounding defeat over the 
Biondi decree and the slap in the face from the 
watchdog? Or is it the fault of the German press, in 
league with the press of Italy? 
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Duran Lieida Blames PSOE Splits for Instability 
MM0908 130094 Madrid ABC in Spanish 4 Aug 94 p 25 


(Unattnbuted report: “CiU Believes That PSOE ‘Has 
Been Knocked Out; Its Splits Have Caused Instability”) 


[Excerpt] Josip Antoni Duran Licida, chairman of the 
Democratic Union of Catalonia (UDC) Steering Com- 
mittee, believes that the PSOE [Spanish Socialist 
Workers Party] ts “stymied, because it has no answers to 
many of the problems besetting the country, and because 
of its internal problems.” According to Duran Lleida, the 
interna! splits shaking the Socialist Party and the corrup- 
tion cases have projected an image of political insta- 
bility. 

In an interview granted to Europa Press, the UDC 
chairman stated that “Ci [Convergence and Union] 
would be condemning itself if it decided to take another 
step in its commitment to the government in the next 
parliamentary period,” in view of the grave internal 
situation experienced by ithe PSOE. “It has become clear 
that if anybody has been able to guarantee political 
stability in Spain, it has been CiU, without being in the 
government, and if anybody has been able to project a 
certain political instability, it has been the PSOE, 
offected by the internal splits and the corruption cases,” 
the politician pointed out. 


On the situation in which the PSOE currently finds itself, 
the UDC leader was emphatic in stating that “it is 
stymied, because it has no answers to many of the 
problems besetting the country, and because of its 
internal problems. It has been knocked out by the 
electoral erosion and by the corruption cases.” 


On CVUs possible entry into a coalition government, he 
asserted that “it has become clear that if anybody has 
been able to guarantee political stability in Spain, it has 
been Ci), without being in the government, and if 
anybody, at certain very specific times, has been able to 
project, over and above what the opposition has been 
able to do through tis campaigns, a certain political 
instability, it has been the PSOE itself, affected by the 
internal splits and corruption.” 


With respect to the possibility of publicly expressing the 
party's support for the government through a confidence 
motion, Duran Lieida stated that “as things stand today, 
we could not support it. We will give it confidence as it 
earns it through its government activity.” 


The UDC leader took the view that the “wink” that the 
Guerraist sector recently gave Ci) shows that “they 
have no choice.” He also interpreted the agreement 
between the People's Party and United Left in Andalusia 
as a “Greek-style pact, which would be difficult to 
understand if it were made in order to govern, but its 
being made in order to defeat and destroy the govern- 
ment makes no sense.” 


Comparing the PSOE’s internal situation with that once 
experienced by the Union of the Democratic Center, 
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Duran Lieida stated that these are two very different 
parties and political blueprints. “Our desire,” he stated, 
“is for this situation to deteriorate no further, although 
there are sometimes doubts about this, but we have no 
kind of interest in putting our finger in the wound, 
because we want those wounds to heal.” 


In this connection, the UDC leader emphasized that “if 
the PSOE’s own contribution to the government fails 
some day, nobody will be able to say that the nationalists 
did not do everything that they could, and more than 
others, for Spain as a whole.” [passage omitted] 


Government To Consult Unions, Employers on 
Budget 


MM0908 152894 Barcelona LA VANGUARDIA in 
Spanish 6 Aug 94 p 34 


[Report by Mariano Guindal: “Government Will Nego- 


tiate Specific Aspects of Budgets With Employers’ Orga- 
nization and Trade Unions™} 


[Text] Madrid—Minister of the Presidency Alfredo 
Perez Rubalcaba stated yesterday that the government 
will consult with the employers’ organization and trade 
unions on partial aspects of the overall state budgets for 
1995. “It is a matter not of an overall negotiation on the 
accounts but of consulting on partial issues, such as the 
public officials’ wage rise, pensions, and other matters. 
The government intends to inform them,” he stated. 


Rubalcaba added that the government would deem it a 
very good thing for employers and trade unions to reach 
an agreement to negotiate an incomes policy that would 
make it possible to consolidate the economic recovery 
and create jobs. 


In this way the government made a positive response to 
the request to be consulted next year made yesterday by 
Candido Mendez and Antonio Gutierrez, secretaries 
general of the General Workers Union and the Workers 
Commissions. Jose Maria Cuevas, chairman of the 
Spanish Confederation of Employers Confederations 
(CEOE), also asked yesterday at a meeting held in El 
Escorial that the budget negotiation between the Spanish 
Socialist Workers Party and Ci) [Convergence and 
Union] be opened up in order to seek greater political 
and social support. 


Cuevas ruled out the employers’ organization's asking to 
take part directly in the negotiations, because he believes 
that they are of a purely political nature, and that it rests 
with the parties and the government to seek a consensus. 
He pointed out that the employers’ organization has 
already made public its viewpoint on what should be 
done in order to surmount the crisis. 


The minister of the presidency stated that the secretary 
of state for public administration has already held a 
number of meetings with the trade unions in order to 
discuss the public employees’ wage nse. “In September, 
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there wiil be another meeting o/ this kind, and also one 
with the employers’ organization.” he said. 

In this connection, Rubalcaba stated that [Minister of 
the Economy and Finance] Pedro Solbes has informed 
the [cabinet] subcommittee on economic affairs about 
the government's forecasts for job creation in July and 
price movements. “Both matters make it clear that the 
economic recovery is now a fact that is beginning to be 
perceived within society and that is no longer denied by 
anybody.” He pointed out that some private institutions, 
such as the BCH, believe that the economy will grow by 
around 2 percent this year, exceeding the forecasts made 
by the government itself. 


Rubalcaba recalled that when the government estimated 
last September that economic growth would be around 
1.3 percent, nobody believed it. “The most optimistic 
believed that the economy would not grow by more than 
1 percent at most. However, the reality is proving 
different, and the government has the impression that it 
made an underestimate in its rorecasts. Also with respect 
to job creation, the figures exceed expectations. The 
government estimated that 150,000 jobs would be lost, 
but there is now sufficient evidence for saying that there 
will be fewer unemployed in 1994 than in 1993.” 


The minister acknowledged thai much of this recovery is 
due to the strong growth of the U.S. and European Union 
economies, “but it would not have been turned to 
account if the government had not firmly maintained its 
economic policy, which is now being proved to have 
been the correct one,” he stated. He emphasized that, 
despite the improvement, “our guard must not be low- 
ered,” and so the reforms needed to consolidate it must 
continue to be effected in 1995. “This is the essential 
aim that has been set in the budgets for next year,” he 
stressed. 


Cuevas and Value-Added Tax 


With respect to the structural reforms, the government 
has announced that in September it will spell out the 
timetable within which they will be submitted to parlia- 
ment. As regards the replacement of Social Security 
contributions by an “ecotax,” as CiU and the employers 
are demanding, Pedro Solbes is prepared to study this 
proposal, although it is very complex. 

In Cuevas’ opinion, this explanation is not convincing. 
“What worries Solbes is that he needs more and more 
money in order to plug the holes and the state debt.” 
Cuevas added that an increase in the value-added tax is 
not inflationary in the current economic situation, since 
demand is weak and employers will not increase prices 
since they will save on Social Security contributions. 


Government Approves Army Reorganization Plan 
LDOS08 163194 Madrid TVE Internacional Television 
in Spanish 1300 GMT 5 Aug 94 


[Excerpts] The Council of Ministers today approved the 
reorganization of the Army known as the Plan Norte 


FBIS-WEU-94-154 
10 August 1994 


[North Plan]. Those responsible for this reform believe 
that it is not a question of simply another deployment 
and closure of units, but rather a change of philosophy in 
the concept of the Armed Forces. According to the pian, 
by the year 2000 the Army will have to be smaller, much 
more modern, and able to tackle internal needs and 
international commitments. 

[Begin Defense Minister Garcia Vargas recording] It 
renounces the classic concept of the defense of the 
Canaries-Straits-Balearics axis in order to tackle muis- 
sions with this international concept. Therefore, those 
units that henceforth will comprise the Army will no 
longer have the mission of defending a part of the 
national territory, but rather casi now be sent abroad on 
whatever kind of missions they are given. [end 
recording} 

[Reporter R. Martinez Durban] The so-called North 
Plan is the culmination of the biggest change undergone 
by the Army this century, and it is adapting in terms of 
modernity and total strength to the levels of the coun- 
tries of the European Union and NATO. It is a question 
of reducing and modernizing units in order to make 
them more operational and self-sufficient along the lines 
of what has become known as rapid intervention forces. 
The reform abolishes five of the existing 20 brigades and 
all of the divisions except the Brunete Division, which 
ceases to be armored and becomes, by means of the 
mechanization of its personnel, the Army's elite unit and 
Spain's contribution to the Euroarmy. [passage omitted] 


If it is permitted by the budget, over the next 15 years the 
North Plan includes investment of 850 billion pesetas 
and the reform will affect 3,500 officers and NCO’s, 
13,000 soldiers, and small number of civilian personnel. 


Modernization Plan Outlined 


MM0808 154294 Madrid EL PAIS in Spanish 4 Aug 94 
old 


‘Report by Miguel Gonzalez: “Master Plan Envisages 
Investing 850 Billion Pesetas Over 15 Years in Order To 
Modernize Army”™] 


[Text] The Master Plan [Plan Norte] (New Organization 
of the Army Plan), which the cabinet intends to approve 
tomorrow, includes investments totaling 850 billion 
pesetas over the next 15 years. It is intended with this 
sum to modernize the Army and place it on a par with its 
European counterparts. Out of the 60 billion pesetas per 
year, 50 billion pesetas will be earmarked for purchasing 
and renewing its equipment and arms and 10 billion 
pesetas for constructing and adapting bases and bar- 
racks. The plan runs up against the budgetary restric- 
tions that will continue at least until 1997. 


For the 1995-2002 period alone, the Army General Staff 
drew up a purchases program presented to the Congress 
{of Deputies] Defense Committee, whose cost exceeded 
half a trillion pesetas and included items ranging from 
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the purchase of 24 attack helicopters to communications 
systems costing over 100 billion pesetas. 

Although this program, which the Army deemed a min- 
imum one, has been adjusted downward, the problem 
lies in reconciling this modernization plan in a very 
limited budget with the multimillion-peseta plans 
already pledged by the Defense Ministry for the next few 
years, such as the combat aircraft or the F-100 frigate. 


A proportion, albeit a small one, of the money needed to 
pay for the transfers of units should come from the sale 
of the 38 installations closed in 1993, the 80 which will 
close down in the course of this year, and the 80 more 
which will do so within the next three years. Between 
1995 and 1997, during the transitional period, 10 regi- 
ments, 20 battalions, nine companies, and 34 lesser units 
will be disbanded. In addition, five headquarters, six 
regiments, and seven battalions will be transferred. 
Despite the large number of units closed down or trans- 
ferred, the number of military personnel affected will be 
relatively low, since many are at half strength. The 
disbandments will affect around 2,500 senior officers, 
officers, and NCO’s, and almost 9,000 enlisted men, 
while the transfers will affect around 1,000 officers and 
4,000 enlisted men, although other estimates put these 
figures significantly higher. The Defense Ministry has 
promised to adopt measures to compensate the per- 
sonnel, both military and civilian, affected by the plan, 
equivalent to a rationalization. 


The future Army will have the equivalent of 15 brigades, as 
against the current 20. All the divisions will be disbanded, 
except the Brunete Division, which will become the Mech- 
anized Division and incorporate the current 21st Brigade of 
Cordoba. The 21st Motorized Brigade (Almeria), the 32d 
Mechanized Brigade (Cartagena), the 5ist Mountain Bri- 
gade (Pamplona), and the 22d Motorized Brigade (San 
Fernando) will disappear. The special operations groups will 
also be disbanded, except that of Alicante, which will be 
installed in Valencia. 

The main transfer envisaged is that of the Fuerteventura 
Legionnaire Regiment to Viator (Almeria), where the 
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new Legionnaire Brigade will be installed, with the 


battalion to Valencia, and that of Prado de Rey (Madrid) 
to Seville, the Leon cavalry regiment to Valladolid; and 
the Castellon mechanized regiment to Betera (Valencia). 


15 Brigades 

The Army will maintain a considerable presence in the 
Basque Country and Catalonia. Sant Climent Sescebes 
(Gerona) will be the main base of an infantry brigade, 
and the mountain brigade will distribute its personnel 
between Huesca, Jaca, and Pamplona, while Araca 
(Vitoria) will be the seat of another infantry brigade, 
with personnel in Bilbao and San Sebastian. Defense 
Ministry sources explained that the presence of troops in 
the Pyrenees, which initially was going to be slight, is to 
be accounted for by the need to guarantee the passage of 
the European Army, which Spain has just joined, both if 
it were to come to the peninsula and if the Spanish 
division were to travel to central Europe. Hence there 
will be a garrison in Irun, as well as in the aforemen- 
tioned cities. 

The Master Plan divides the Army's 15 brigades into 
Reaction Forces (eight brigades), Mobile Forces (four), 
and Garrison Forces (three). While the eight reaction 
brigades will be at a high percentage of full strength, the 
four mobile brigades (located in Gerona, Vitoria, Valla- 
dolid, and Valencia) will be at 30 percent of full strength 
in peacetime, and are to make it up with reservists in the 
event of a crisis. 


The Rapid Action Forces—the Army's spearhead—will 
be composed of the Paratrooper Brigade (Alcala de 
Henares), the Airborne Brigade (La Coruna), and the 
Legionnaire Brigade (Almeria), in addition to a light 
cavalry group in Valencia and the Legion's special oper- 
ations unit (Ronda). 
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British Cameraman for 
: Deported for ‘Security 


NC0908 113794 Nicosia Cyprus Corporation 
Radio Network in English 1100 GMT 9 Aug 94 


[Text] A British cameraman, detained by the police for 
security reasons since Sunday [7 August], was deported 
this morning. Peter Williams, 34, was arrested on 
Sunday afternoon on arrival at Larnaca Airport from the 
United States via Amsterdam. Today, he was put back 
on a plane to Amsterdam and on to Britain. 

Neither the police nor the immigration authorities have 
given the reason for the deportation other than 
describing Williams as a security msk. Williams denies 
charges of spying and said he would appeal to the 
European Court. His estranged Greek Cypriot wife has 
refused to comment. Williams had been resident in 
Cyprus for three years and was formerly a British soldier. 


Kliridhis Returns, Preparing Report for UN 
NC0908 142294 Nicosia Cyprus Broadcasting Corporation 
Radio Network in English 1100 GMT 9 Aug 94 


[Text] President Glavkos Kliridhis is preparing a report 
covering the whole of the Cyprus problem to be sent to 
the [UN] secretary general. 

Speaking this morning on his return from a holiday in 
the Aegean, the president said he had already prepared 
the draft of the document that will be conveyed to the 
Greek Government for comment. The document will 
then go before the all-party National Council. President 
Kliridhis went on to say that the document covered the 
whole of the Cyprus problem as well as the issue of future 
security that he defined as guarantees, the withdrawal of 
Turkish troops and settlers, and the problem of the 
missing. The president also noted that the document 
takes into account the content of the latest Security 
Council resolution. 


Government Expands Lobbying Effort in U.S. 


NC0908 163094 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1400 GMT 9 Aug 94 


[Report by Foivia Savva from the “Radio Newsreel” 
program) 


[Excerpts] According to reliable information, the basic deci 
sions made at today’s meeting between Foreign Minister 
Alekos Mikhailidhis and Government spokesman loannis 
Kasoulidhis focus on two basic things: First, to entrust 
Edward Derwinski, former U.S. official and coordinator for 
the Cyprus ‘asue, with the promotion of the Cyprus 
problem, within the framework of international enlighten- 
ment. Second, to increase considerably the funds which the 
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Cyprus Government appropriates now for enlightenment 
purposes in the United States. 

I SIMERINI in its main report earlier today revealed Mr. 
Derwinski's appointment as coordinator as part of the 


tional level. According to the report, the whole effort 
ame oh eneind » SpGreess Sane S Sp Sue 


pounds. We should recall that the government 
spokesman also referred last week to the Government's 
intention to increase the funds for enlightenment. Mr. 
Kasoulidhis said last Thursday [4 August] that the 1995 


budgets will be increased for this purpose. [passage 
omitted] 


ee Onan Sen Se SEA, 


NC0908 132394 Nicosia O FILELEVTHEROS in Greek 
9 Aug 94 p 16 


[Text] The Turks are hallucinating about the revival of 
ASALA [Armenian Secret Army for the Liberation of 
Armenia] in Cyprus and attributing such efforts to EDEK 
[United Democratic Union of Cyprus] Chairman Vasos 
Lissaridhis. In a statement to O FILELEVTHEROS, Lissar- 
idhis pointed out: Their intention is crystal clear. They act 
this way in a stupid attempt to justify their criminal actions 
knowing that all this constitutes nonsense. 


The new provocative allegations about the revival of 
ASALA in the free areas of Cyprus were reported by the 
Turkish agency INAF from Ankara. 


The agency claimed that a meeting was held at the EDEK 
chairman's country house attended by journalists 
Georges Der Parthogh and Lakis Pingouras as well as 
two representatives of the Workers Party of Kurdistan 
[PKK]. 


The Turkish news agency even maintains that PKK 
members were hurt on the Ararat mountains and flown 
by Acroflot to Cyprus, where they are receiving medical 
treatment. It claims that an Armenian group came to 
Cyprus from Athens last week to be trained in terrorist 
activities at a Kurdish camp on Troodos. 
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Kestepen To Attend Satellite Launch in French 
Guiana 


TA0908 1 14394 Ankara TRT Television Network in 
Turkish 1000 GMT 9 Aug 94 


[Text] Transportation Minister Mehmet Kostepen has 
left for French Guiana to attend the launching ceremony 
of the Turk-Sat 1-B communications satellite. 


In a statement at Istanbul Ataturk Airport before hus 
departure, Kostepen said that the satel’ite will be 
launched at 0200 on Thursday [2300 GMT on 10 
August]. He added that the launching of Turk Sat 1-B 
follows the unsuccessful launching of Turk-Sat |-A. 


[Begin Kostepen recording] This 1s a very significant 
development for Turkey. Actually, 1 1s one of the most 
important projects realized by the Turkish Republic. It 
will be very beneficial for our country. During its | 2-year 
span in space, this satellite wil] further advance Turkey 
in the field of telecommunications. We, therefore. hope 
that the launching will be successful tomorrow. fend 
recording] 


Kostepen stated that in addition to its telecommunica- 
tion services, Turk-Sat |-B will also supply Turkey with 
better services in the fields of television reception, mili- 
tary communications, national educatron, health and 
banking. 


[Begin Kostepen recording] We rece:ved information 
from South America yesterday that preparations for the 
launching are completed and that great care 1s being 
taken. Work has been carried out to climinate the 
possibility of an accident. God willing. it will be 
launched tomorrow, making Turkey one of the six Euro- 
pean countries and one of the 16 world countries to have 
a satellite in space. | wish that the launching will be 
successful and the satellite will be auspicious for Turkey 
as well as all for the nations within its sphere. [end 


recording} 


Security Forces Kill 24 ‘Terrorists’ in Southeast 


TA1008 110294 Ankara TRT Television Network in 
Turkish 1000 GMT 10 Aug 94 


[Text] A total of 24 terrorists were killed in clashes with 
security forces in Mus, Bitlis, Batman. Sirnak, and 
Diyarbakir. Three village guards were martyred in the 
clashes. Seven terrorists were captured in Sirnak, Hak- 
kart, and Diyarbakir. 

Terrorists raided Ucpinar village in Erzincan’s Tercan 
District early this morning, killing three persons, two of 
them village guards. Security forces intervened immed- 
ately, and one terrorist was killed in the ensuing clash. 
Operations are continuing in the region. 

Military Vehicle Hits Land Mine, 35 Soldiers 
Wounded 


740908171794 Ankara ANATOLIA in English 1551 
GMT 9 Aug 94 

[Text] Mus, Aug. 9 (A.A.)}—A military vehicle hit a land 
mine planted on the road wounding 35 soldiers, five of 
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them critically in the eastern province of Mus, officials 
said on Tuesday [9 August] 


The vehicle was patrolling near Kumbet village earlier in 
the morning when it hit the mine. 


Five soldvers were im critical condition as they were 
taken to the hosprtal. Officials sand operations continue 
m the region to catch the terrorists. 


Kurds To Release Kidnapped Finnish Tourists 
NC0908 172094 Paris AFP in English 1600 GMT 9 Aug 94 


[Text] Helsinki, Aug 9 (AFP)}—Two Finnish tourists 
kidnapped by Kurdish rebels in eastern Turkey are well 
and will be released as soon as the situation 1s safe and 
— according to the Kurdistan information centre 
in Finland. 


The centre told the Finnish authorities late Monday [8 
August] that Marko Hotakainen, 27, and Tuomo Pollar, 
20, were in good health and were being cared for. 


Risto Kauppi, the Finnish ambassador to Ankara, said 
the kidnappers had not yet made contact with the 


Finnish Embassy. 


Hotakainen and Pollari were seived Saturday after a 
group from the Kurdistan Workers Party (PKK) stopped 
their hired car travelling between Tunceli and Pulumur 
and told them they could not go any further as they did 
not have “entry visas for Kurdistan,” the centre said. 


The separatist Kurds of the PKK demand that tourists 
produce “entry visas” to visit Kurdish-dominated south- 
eastern Turkey where the Marxist-Leninist group wants 
to found a separate state. 


However, a local Turkish official in Tunceli told the 
Turkish ANATOLIAN NEWS AGENCY that the Finns 
had been “kidnapped of their own will.” 


Davut Haner said the two had gone with the PKK 
“because they had a meeting arranged with the rebels 
close to Kirmizikopru™ on the road between Tuncel: and 
Pulumur. 


The official said “witnesses” had seen the meeting take 
place and “the tourists were laughing.” 


Twenty-nine foreign tourists—mostly Germans—have 
been kidnapped since the beginning of last year in 
eastern and southeastern Turkey after the Kurds began 
attacks aimed at undermining the tourrst industry. 


All were set free and were not harmed during their 
captivity. 
The Finnish embassy in Ankara has refrained from 


making any official comment on the abductions though a 
diplomat who asked not to be named referred to 1 as 


simply the “disappearance of two tourists.” 
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